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DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

MARKET SUMMARY

EQUITY RETURN DISTRIBUTIONS
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ECONOMIC STATISTICS

CURRENT QTR LAST QTR

GDP

Unemployment

CPI All Items Year/Year

Fed Funds Rate

Industrial Capacity

US Dollars per Euro

2.6 5.0

5.6 5.9

0.80 1.70

0.25 0.25

79.7 79.5

1.21 1.26

MAJOR INDEX QUARTER RETURNS

INDEX PERFORMANCE

Russell 3000 5.2

S&P 500 4.9

Russell Mid 5.9

Russell 2000 9.7

MSCI EAFE -3.5

MSCI Emg Mkts -4.4

NCREIF ODCE 3.3

Barclays Agg 1.8

90 Day Tbills 0.0

MARKET SUMMARY

* GDP grew by 2.6% in Q4 (advance estimate), following a
5% expansion in Q3.

* Unemployment continued to fall to 5.6%.

* CPI ticked up by 0.8% year over year.

* Domestic markets grew across all styles and cap sizes.
Small cap stocks gained at a faster pace, while large cap
stocks followed behind mid and small caps in Q4.

* The US Dollar strengthened relative to the Euro.
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Franklin Regional Retirement System

Total Fund Asset Allocation Analysis

As of December 31, 2014

Total Fund Assets 119,839,564$        

Allocation by Manager

PRIT Fund 

Actual 

Allocation

FRRS 

Allocation

Target 

Allocation Target Dollars Actual Dollars +/- Dollars

PRIT Core Fund 100.0% 45.9% 45.0% 53,927,804$          55,311,285$          1,383,481$            

Domestic Equity 19.8% 9.1% 10,935,041$          

Int'l Equity 15.8% 7.3% 8,750,245$            

E.M. Int'l Equity 6.5% 3.0% 3,617,358$            

Core Fixed Income 15.5% 7.1% 8,567,718$            

Value Added Fixed Income* 8.4% 3.9% 4,651,679$            

Real Estate 9.6% 4.4% 5,287,759$            

Timber/Natural Resources 4.0% 1.9% 2,217,983$            

Alternatives-Private Equity 11.1% 5.1% 6,161,677$            

Hedge Funds 8.7% 4.0% 4,812,082$            

Port. Alpha Wind down 0.5% 0.2% 271,025.30$          

Overlay 0.1% 0.0% 38,717.90$            

Separate Accounts 53.8% 55.0%

Polen Capital 6.9% 6.0% 7,190,374$            8,278,864$            1,088,490$            

O'Shaughnessy 6.0% 6.0% 7,190,374$            7,207,941$            17,567$                 

Seizert 5.1% 5.0% 5,991,978$            6,082,752$            90,774$                 

Daruma 4.7% 5.0% 5,991,978$            5,690,978$            (301,000)$              

Systematic 4.9% 5.0% 5,991,978$            5,928,376$            (63,602)$                

PRIT International 4.5% 5.0% 5,991,978$            5,382,799$            (609,179)$              

PRIT RE 10.3% 10.0% 11,983,956$          12,340,970$          357,014$               

Prudential 0.0% 0.0% -$                       91$                        91$                        

IR&M 10.6% 13.0% 15,579,143$          12,726,981$          (2,852,162)$           

Cash 0.7% 0.0% -$                       888,527$               888,527$               

*Includes Distressed Debt

Allocation by Asset Class

Franklin County Total Fund

Actual 

Allocation 

(%)

Target 

Allocation 

(%) +/- Percent

Actual Allocation 

($)

Target Allocation 

($) +/- Dollars

Domestic Equity 36.8% 35.0% 1.8% 44,123,952$          41,943,847$          2,180,105$            

Int'l Equity 14.8% 15.0% -0.2% 17,750,402$          17,975,935$          (225,532)$              

Fixed Income 21.7% 25.0% -3.3% 25,946,378$          29,959,891$          (4,013,513)$           

Real Estate 14.7% 14.0% 0.7% 17,628,820$          16,777,539$          851,281$               

Timber 1.9% 2.0% -0.1% 2,217,983$            2,396,791$            (178,809)$              

Alternatives-Private Equity 5.1% 5.0% 0.1% 6,161,677$            5,991,978$            169,699$               

Hedge Funds 4.2% 4.0% 0.2% 5,121,825$            4,793,583$            328,242$               

Cash 0.7% 0.0% 0.7% 888,527$               -$                       888,527$               

100.0% 100.0% 119,839,564$        119,839,564$        
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FRANKLIN REGIONAL RETIREMENT SYSTEM DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

EXECUTIVE SUMMARY

PERFORMANCE SUMMARY
--------Annualized------

Quarter YTD 1 Year 3 Years 5 Years

 Total Gross/Fees 3.1 8.1 8.1 13.7 11.2
PUBLIC FUND RANK (13) (15) (15) (10) ( 7)

 Total Net/Fees 3.0 7.5 7.5 13.0 10.6
POLICY INDEX 2.8 8.3 8.3 13.6 11.2

 PRIT Core 2.1 8.2 8.2 12.5 10.1
PUBLIC FUND RANK (55) (13) (13) (37) (37)
CUSTOM CORE IDX 1.0 6.1 6.1 10.9 9.3

 Domestic Equity 5.9 8.1 8.1 22.5 16.6
ALL CAP RANK (43) (62) (62) (22) (35)
CUSTOM EQ INDEX 7.4 9.0 9.0 19.9 15.8
PRIT EQUITY 5.2 11.7 11.7 20.4 15.6
S&P 500 4.9 13.7 13.7 20.4 15.4
S&P 400 6.3 9.8 9.8 20.0 16.5
RUSSELL 3000 5.2 12.6 12.6 20.5 15.6
RUSSELL 1000 4.9 13.2 13.2 20.6 15.6
RUSSELL 1000G 4.8 13.1 13.1 20.3 15.8
RUSSELL 1000V 5.0 13.5 13.5 20.9 15.4
RUSSELL MID 5.9 13.2 13.2 21.4 17.2
RUSSELL 2000 9.7 4.9 4.9 19.2 15.5

 International Equity -2.8 ---- ---- ---- ----
INTERNATIONAL EQUITY RANK (51) ---- ---- ---- ----
MSCI EAFE -3.5 -4.5 -4.5 11.6 5.8

 Real Estate 5.7 14.6 14.6 13.2 14.8
NCREIF ODCE 3.3 12.5 12.5 12.4 13.9

 Fixed Income 1.8 7.1 7.1 4.3 5.4
CORE FIXED INCOME RANK (35) (11) (11) (11) (25)
BARCLAYS AGG 1.8 6.0 6.0 2.7 4.5
PRIT FIXED 7.5 15.2 15.2 6.0 6.7
GOV/CREDIT 1.8 6.0 6.0 2.8 4.7
INT AGGREGATE 1.2 4.1 4.1 2.2 3.7
INT GOV/CREDIT 0.9 3.1 3.1 2.0 3.5

ASSET ALLOCATION

PRIT Core 46.2% $ 55,311,285

Domestic Equity 27.2% 32,602,752

Int’l Equity 4.5% 5,382,799

Real Estate 10.3% 12,341,061

Fixed Income 10.6% 12,726,981

Cash 1.2% 1,474,686

Total Portfolio 100.0% $ 119,839,564

INVESTMENT RETURN

Market Value 9/2014

Market Value 12/2014

  $ 119,279,600
Contribs / Withdrawals      - 3,122,486
Income         539,706
Capital Gains / Losses       3,142,744

  $ 119,839,564
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FRANKLIN REGIONAL RETIREMENT SYSTEM DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

INVESTMENT GROWTH

BEGINNING VALUE
NET CONTRIBUTIONS
INVESTMENT RETURN
ENDING VALUE

INCOME
CAPITAL GAINS (LOSSES)
INVESTMENT RETURN

LAST
QUARTER

  $ 119,279,600
     - 3 ,122,486
      3 ,682,450

      3 ,682,450

  $  119,839,564

        539,706
      3 ,142,744

PERIOD
12/09 - 12/14

   $ 71,206,530
     - 2 ,370,715
     51,003,748

     51,003,748

  $  119,839,564

     10,353,025
     40,650,724

2010 2011 2012 2013 2014
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IL

L
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O

L
L
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R
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67

79

91

103

115

127

ACTUAL RETURN
8.0%
0.0%

VALUE ASSUMING
8.0% RETURN
$    102,689,389
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FRANKLIN REGIONAL RETIREMENT SYSTEM DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

ASSET ALLOCATION

CURRENT

PCOR

DOME

INEQ

REAL

FIXD

LAST
QTR

VALUE PERCENT TARGET   +  /  -  
DIFFERENCE

PRIT CORE     $ 55, 311, 285 46.2% 45.0% 1.2%

DOMESTIC EQUITY       32, 602, 752 27.2% 27.0% 0.2%

INTERNATIONAL EQUITY        5, 382, 799  4.5% 5.0% -0.5%

REAL ESTATE       12, 341, 061 10.3% 10.0% 0.3%

FIXED INCOME       12, 726, 981 10.6% 13.0% -2.4%

CASH & EQUIVALENT        1, 474, 686  1.2% 0.0% 1.2%

TOTAL FUND    $ 119, 839, 564 100.0%
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FRANKLIN REGIONAL RETIREMENT SYSTEM DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

MANAGER PERFORMANCE SUMMARY

Name (Universe) Quarter YTD 1 Year 3 Years 5 Years

Total Portfolio (Public Fund) 3.1 (13) 8.1 (15) 8.1 (15) 13.7 (10) 11.2 ( 7)

Franklin Regional Policy Index 2.8 ---- 8.3 ---- 8.3 ---- 13.6 ---- 11.2 ----

PRIT Core Fund (Public Fund) 2.1 (55) 8.2 (13) 8.2 (13) 12.5 (37) 10.1 (37)

Custom Core Index 1.0 ---- 6.1 ---- 6.1 ---- 10.9 ---- 9.3 ----

Polen Capital (LC Growth) 10.1 ( 2) 17.4 ( 4) 17.4 ( 4) ---- ---- ---- ----

Russell 1000 Growth 4.8 ---- 13.1 ---- 13.1 ---- 20.3 ---- 15.8 ----

O’Shaughnessy (LC Value) 1.8 (93) 10.7 (73) 10.7 (73) ---- ---- ---- ----

Russell 1000 Value 5.0 ---- 13.5 ---- 13.5 ---- 20.9 ---- 15.4 ----

Seizert Capital (Mid Cap) 3.7 (81) 6.5 (76) 6.5 (76) 25.1 ( 5) ---- ----

Russell Mid Cap 5.9 ---- 13.2 ---- 13.2 ---- 21.4 ---- 17.2 ----

Daruma Ginkgo (Small Cap) 6.6 (72) -1.2 (87) -1.2 (87) 19.8 (56) 15.4 (75)

Russell 2000 9.7 ---- 4.9 ---- 4.9 ---- 19.2 ---- 15.5 ----

Systematic (SC Value) 6.1 (70) ---- ---- ---- ---- ---- ---- ---- ----

Russell 2000 Value 9.4 ---- 4.2 ---- 4.2 ---- 18.3 ---- 14.3 ----

PRIT Int’l Eq. (Intl Eq) -2.8 (51) ---- ---- ---- ---- ---- ---- ---- ----

MSCI EAFE -3.5 ---- -4.5 ---- -4.5 ---- 11.6 ---- 5.8 ----

PRIT Core R.E. 5.7 ---- 14.6 ---- 14.6 ---- 13.2 ---- ---- ----

NCREIF NFI-ODCE Index 3.3 ---- 12.5 ---- 12.5 ---- 12.4 ---- 13.9 ----

IR&M (Core Fixed) 1.8 (35) 7.1 (11) 7.1 (11) 4.3 (11) 5.4 (25)

Barclays Aggregate Index 1.8 ---- 6.0 ---- 6.0 ---- 2.7 ---- 4.5 ----
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DAHAB ASSOCIATES, INC.

FRANKLIN REGIONAL RETIREMENT SYSTEM DECEMBER 31ST, 2014

MANAGER VALUE ADDED

Most Recent Quarter

Manager Benchmark Value Added Vs. Benchmark

PRIT Core Fund Custom Core Idx 1.1

Polen Capital Russell 1000G 5.3

O’Shaughnessy Russell 1000V -3.2

Seizert Capital Russell Mid -2.2

Daruma Ginkgo Russell 2000 -3.1

Systematic Russell 2000V -3.3

PRIT Int’l Eq. MSCI EAFE 0.7

PRIT Core R.E. NCREIF ODCE 2.4

IR&M Barclays Agg 0.0

Total Portfolio Policy Index 0.3

Trailing Twelve Months

Manager Benchmark Value Added Vs. Benchmark

PRIT Core Fund Custom Core Idx 2.1

Polen Capital Russell 1000G 4.3

O’Shaughnessy Russell 1000V -2.8

Seizert Capital Russell Mid -6.7

Daruma Ginkgo Russell 2000 -6.1

Systematic Russell 2000V N/A

PRIT Int’l Eq. MSCI EAFE N/A

PRIT Core R.E. NCREIF ODCE 2.1

IR&M Barclays Agg 1.1

Total Portfolio Policy Index -0.2
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DAHAB ASSOCIATES, INC.

FRANKLIN REGIONAL RETIREMENT SYSTEM DECEMBER 31ST, 2014

MANAGER ALLOCATION SUMMARY

Name Market Value Percent Target

PRIT Core Fund (DIV) $55,311,285 46.2 45.0

Polen Capital (LCG) $8,278,864 6.9 6.0

O’Shaughnessy (LCV) $7,207,941 6.0 6.0

Seizert Capital (MCC) $6,082,752 5.1 5.0

Daruma Ginkgo (SCC) $5,690,978 4.7 5.0

Systematic (SCV) $5,928,376 4.9 5.0

PRIT Int’l Eq. (INEQ) $5,382,799 4.5 5.0

PRIT Core R.E. (REAL) $12,340,970 10.3 10.0

Prudential (REAL) $91 0.0 0.0

IR&M (FIXD) $12,726,981 10.6 13.0

Cash Account (CASH) $888,527 0.7 0.0

Total Fund $119,839,564 100.0 100.0

PRIT CORE FUND (DIV) 46.2%

POLEN CAPITAL (LCG) 6.9%

O’SHAUGHNESSY (LCV) 6.0%

SEIZERT CAPITAL (MCC) 5.1%

DARUMA GINKGO (SCC) 4.7%

SYSTEMATIC (SCV) 4.9%

PRIT INT’L EQ. (INEQ) 4.5%

PRIT CORE R.E. (REAL) 10.3%

PRUDENTIAL (REAL) 0.0%

IR&M (FIXD) 10.6%

CASH ACCOUNT (CASH) 0.7%
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DAHAB ASSOCIATES, INC.

FRANKLIN REGIONAL RETIREMENT SYSTEM DECEMBER 31ST, 2014

INVESTMENT RETURN SUMMARY - ONE QUARTER

Name

Quarter
Total

Return

Market
Value

September 30th, 2014
Net

Cashflow

Net
Investment

Return

Market
Value

December 31st, 2014

PRIT Core Fund  (DIV) 2.1 57,883,205 -3,721,289 1,149,369 55,311,285

Polen Capital  (LCG) 10.1 7,518,453 -35 760,446 8,278,864

O’Shaughnessy  (LCV) 1.8 7,079,452 -94 128,583 7,207,941

Seizert Capital  (MCC) 3.7 5,863,771 0 218,981 6,082,752

Daruma Ginkgo  (SCC) 6.6 5,353,647 -13,777 351,108 5,690,978

Systematic  (SCV) 6.1 5,585,395 0 342,981 5,928,376

PRIT Int’l Eq.  (INEQ) -2.8 5,542,830 -2,564 -157,467 5,382,799

PRIT Core R.E.  (REAL) 5.7 11,698,788 -20,780 662,962 12,340,970

Prudential  (REAL) --- 92 0 -1 91

IR&M  (FIXD) 1.8 12,501,879 0 225,102 12,726,981

Cash  (CASH) --- 0 0 0 0

Cash Account  (CASH) --- 252,088 636,053 386 888,527

Total Fund 3.1 119,279,600 -3,122,486 3,682,450 119,839,564
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FRANKLIN REGIONAL RETIREMENT SYSTEM DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

TOTAL RETURN COMPARISONS

PORTFOLIO
POLICY INDEX

Public Fund Universe

Public Fund Universe
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------ANNUALIZED------

QTR 2QTRS 3QTRS YEAR 3 YRS 5 YRS

RETURN 3.1 2.0 5.5 8.1 13.7 11.2

  (RANK) (13) (19) (28) (15) (10) ( 7)

5TH %ILE 3.5 2.9 6.8 9.2 14.3 11.4

25TH %ILE 2.8 1.8 5.5 7.4 13.0 10.5

MEDIAN 2.3 0.9 4.7 6.5 12.0 9.8

75TH %ILE 1.6 0.2 3.7 5.4 11.0 9.0

95TH %ILE 0.5 -1.3 2.3 3.5 8.7 7.9

Policy Idx 2.8 2.5 6.4 8.3 13.6 11.2
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FRANKLIN REGIONAL RETIREMENT SYSTEM DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

TOTAL PORTFOLIO QUARTERLY PERFORMANCE SUMMARY
COMPARATIVE BENCHMARK:  FRANKLIN REGIONAL POLICY INDEX

RATES OF RETURN

Date Portfolio Benchmark Difference

3/10 4.4 3.5 0.9
6/10 -5.0 -6.2 1.2
9/10 9.0 9.2 -0.2

12/10 6.6 6.6 0.0

3/11 5.2 4.0 1.2
6/11 1.3 1.4 -0.1
9/11 -10.1 -9.0 -1.1

12/11 5.1 6.9 -1.8

3/12 7.7 8.0 -0.3
6/12 -2.2 -1.6 -0.6
9/12 4.7 4.7 0.0

12/12 3.0 1.5 1.5

3/13 5.9 6.2 -0.3
6/13 1.1 1.0 0.1
9/13 5.7 5.2 0.5

12/13 5.8 6.1 -0.3

3/14 2.5 1.8 0.7
6/14 3.3 3.8 -0.5
9/14 -1.1 -0.4 -0.7

12/14 3.1 2.8 0.3

VARIATION FROM BENCHMARK

+3

+2

+1

0

-1

-2

-3
2010 2011 2012 2013 2014

Total Quarters Observed 20

Quarters At or Above the Benchmark 10

Quarters Below the Benchmark 10

Batting Average .500
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FRANKLIN REGIONAL RETIREMENT SYSTEM DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

PRIT CORE MANAGER SUMMARY

PRIT CORE

DOMESTIC EQUITY

INT’L EQUITY

REAL ESTATE

FIXED INCOME

CASH

PRIT CORE FUND (DIV) 100.0%

TOTAL RETURNS AND RANKINGS

MANAGER (UNIVERSE) QTR YTD 1 YEAR 3 YEARS 5 YEARS MARKET VALUE

PRIT CORE FUND (Public Fund) 2.1 (55) 8.2 (13) 8.2 (13) 12.5 (37) 10.1 (37) $55,311,285

Custom Core Index 1.0 ---- 6.1 ---- 6.1 ---- 10.9 ---- 9.3 ---- ----
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FRANKLIN REGIONAL RETIREMENT SYSTEM DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

PRIT CORE QUARTERLY PERFORMANCE SUMMARY
COMPARATIVE BENCHMARK:  CUSTOM CORE INDEX

RATES OF RETURN

Date Portfolio Benchmark Difference

3/10 3.5 3.1 0.4
6/10 -5.0 -4.9 -0.1
9/10 8.9 8.8 0.1

12/10 6.1 5.9 0.2

3/11 4.3 4.0 0.3
6/11 1.7 1.6 0.1
9/11 -9.0 -7.6 -1.4

12/11 3.7 3.7 0.0

3/12 7.3 6.8 0.5
6/12 -1.5 -1.2 -0.3
9/12 4.4 4.0 0.4

12/12 3.1 2.8 0.3

3/13 4.6 4.0 0.6
6/13 0.2 0.1 0.1
9/13 5.1 4.7 0.4

12/13 4.9 4.6 0.3

3/14 2.7 2.1 0.6
6/14 4.1 3.5 0.6
9/14 -0.8 -0.5 -0.3

12/14 2.1 1.0 1.1

VARIATION FROM BENCHMARK

+3

+2

+1

0

-1

-2

-3
2010 2011 2012 2013 2014

Total Quarters Observed 20

Quarters At or Above the Benchmark 16

Quarters Below the Benchmark 4

Batting Average .800
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FRANKLIN REGIONAL RETIREMENT SYSTEM DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

DOMESTIC EQUITY MANAGER SUMMARY

DOMESTIC EQUITY

INT’L EQUITY

REAL ESTATE

FIXED INCOME

CASH

PRIT CORE POLEN CAPITAL (LCG) 24.9%

O’SHAUGHNESSY (LCV) 21.8%

SEIZERT CAPITAL (MCC) 17.8%

DARUMA GINKGO (SCC) 17.5%

SYSTEMATIC (SCV) 18.1%

TOTAL RETURNS AND RANKINGS

MANAGER (UNIVERSE) QTR YTD 1 YEAR 3 YEARS 5 YEARS MARKET VALUE

POLEN CAPITAL (Large Cap Growth) 10.1 ( 2) 17.4 ( 4) 17.4 ( 4) ---- ---- ---- ---- $8,278,864

Russell 1000 Growth 4.8 ---- 13.1 ---- 13.1 ---- 20.3 ---- 15.8 ---- ----

O’SHAUGHNESSY (Large Cap Value) 1.8 (93) 10.7 (73) 10.7 (73) ---- ---- ---- ---- $7,207,941

Russell 1000 Value 5.0 ---- 13.5 ---- 13.5 ---- 20.9 ---- 15.4 ---- ----

SEIZERT CAPITAL (Mid Cap) 3.7 (81) 6.5 (76) 6.5 (76) 25.1 ( 5) ---- ---- $6,082,752

Russell Mid Cap 5.9 ---- 13.2 ---- 13.2 ---- 21.4 ---- 17.2 ---- ----

DARUMA GINKGO (Small Cap) 6.6 (72) -1.2 (87) -1.2 (87) 19.8 (56) 15.4 (75) $5,690,978

Russell 2000 9.7 ---- 4.9 ---- 4.9 ---- 19.2 ---- 15.5 ---- ----

SYSTEMATIC (Small Cap Value) 6.1 (70) ---- ---- ---- ---- ---- ---- ---- ---- $5,928,376

Russell 2000 Value 9.4 ---- 4.2 ---- 4.2 ---- 18.3 ---- 14.3 ---- ----
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FRANKLIN REGIONAL RETIREMENT SYSTEM DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

DOMESTIC EQUITY RETURN COMPARISONS

PORTFOLIO
CUSTOM EQ INDEX

All Cap Universe

All Cap Universe
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------ANNUALIZED------

QTR 2QTRS 3QTRS YEAR 3 YRS 5 YRS

RETURN 5.9 3.4 5.8 8.1 22.5 16.6

  (RANK) (43) (55) (63) (62) (22) (35)

5TH %ILE 10.4 8.8 13.7 16.4 25.1 19.9

25TH %ILE 7.3 5.9 10.5 13.0 22.1 17.3

MEDIAN 5.5 3.9 7.8 9.7 20.3 15.9

75TH %ILE 4.0 1.2 4.0 5.7 18.2 14.6

95TH %ILE 0.2 -4.8 -2.1 -1.1 14.2 11.6

Equity Index 7.4 3.3 7.1 9.0 19.9 15.8
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FRANKLIN REGIONAL RETIREMENT SYSTEM DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

DOMESTIC EQUITY QUARTERLY PERFORMANCE SUMMARY
COMPARATIVE BENCHMARK:  FRANKLIN COUNTY EQUITY INDEX

RATES OF RETURN

Date Portfolio Benchmark Difference

3/10 8.5 7.7 0.8
6/10 -11.2 -10.2 -1.0
9/10 14.8 11.7 3.1

12/10 12.2 13.8 -1.6

3/11 9.8 7.6 2.2
6/11 -0.7 -0.8 0.1
9/11 -22.3 -18.8 -3.5

12/11 11.8 13.7 -1.9

3/12 13.3 12.7 0.6
6/12 -5.9 -3.6 -2.3
9/12 7.1 5.7 1.4

12/12 3.5 1.5 2.0

3/13 12.5 12.0 0.5
6/13 4.4 2.6 1.8
9/13 10.3 8.0 2.3

12/13 10.9 9.2 1.7

3/14 2.1 1.8 0.3
6/14 2.3 3.6 -1.3
9/14 -2.3 -3.8 1.5

12/14 5.9 7.4 -1.5

VARIATION FROM BENCHMARK

+6

+4

+2

0

-2

-4

-6
2010 2011 2012 2013 2014

Total Quarters Observed 20

Quarters At or Above the Benchmark 13

Quarters Below the Benchmark 7

Batting Average .650
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INTERNATIONAL EQUITY MANAGER SUMMARY

INT’L EQUITY

REAL ESTATE

FIXED INCOME

CASH

PRIT CORE

DOMESTIC EQUITY

PRIT INT’L EQ. (INEQ) 100.0%

TOTAL RETURNS AND RANKINGS

MANAGER (UNIVERSE) QTR YTD 1 YEAR 3 YEARS 5 YEARS MARKET VALUE

PRIT INT’L EQ. -2.8 ---- ---- ---- ---- ---- ---- ---- ---- ---- $5,382,799

MSCI EAFE -3.5 ---- -4.5 ---- -4.5 ---- 11.6 ---- 5.8 ---- ----
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INTERNATIONAL EQUITY RETURN COMPARISONS

PORTFOLIO
MSCI EAFE

International Equity Universe

International Equity Universe
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✽

------ANNUALIZED------

QTR 2QTRS 3QTRS YEAR 3 YRS 5 YRS

RETURN -2.8 ---- ---- ---- ---- ----

  (RANK) (51) ---- ---- ---- ---- ----

5TH %ILE 2.7 2.6 6.8 8.5 19.7 12.5

25TH %ILE -1.1 -5.1 0.2 0.7 14.3 8.9

MEDIAN -2.8 -7.6 -3.4 -2.8 11.6 6.8

75TH %ILE -4.5 -9.4 -6.0 -5.0 8.5 4.9

95TH %ILE -7.8 -13.6 -10.3 -9.2 3.2 0.7

MSCI EAFE -3.5 -9.2 -5.2 -4.5 11.6 5.8
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INTERNATIONAL EQUITY QUARTERLY PERFORMANCE SUMMARY
COMPARATIVE BENCHMARK:  MSCI EAFE

RATES OF RETURN

Date Portfolio Benchmark Difference

12/14 -2.8 -3.5 0.7

VARIATION FROM BENCHMARK

+3

+2

+1

0

-1

-2

-3
2014

Total Quarters Observed 1

Quarters At or Above the Benchmark 1

Quarters Below the Benchmark 0

Batting Average 1.000

24



FRANKLIN REGIONAL RETIREMENT SYSTEM DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

REAL ESTATE MANAGER SUMMARY

REAL ESTATE

FIXED INCOME

CASH

PRIT CORE

DOMESTIC EQUITY

INT’L EQUITY

PRIT CORE R.E. (REAL) 100.0%

TOTAL RETURNS AND RANKINGS

MANAGER (UNIVERSE) QTR YTD 1 YEAR 3 YEARS 5 YEARS MARKET VALUE

PRIT CORE R.E. 5.7 ---- 14.6 ---- 14.6 ---- 13.2 ---- ---- ---- $12,340,970

NCREIF NFI-ODCE Index 3.3 ---- 12.5 ---- 12.5 ---- 12.4 ---- 13.9 ---- ----
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REAL ESTATE QUARTERLY PERFORMANCE SUMMARY
COMPARATIVE BENCHMARK:  NCREIF NFI-ODCE INDEX

RATES OF RETURN

Date Portfolio Benchmark Difference

3/10 -0.2 0.8 -1.0
6/10 7.9 4.4 3.5
9/10 4.1 5.4 -1.3

12/10 6.1 5.0 1.1

3/11 5.1 4.0 1.1
6/11 4.3 4.6 -0.3
9/11 0.6 3.5 -2.9

12/11 4.9 3.0 1.9

3/12 4.7 2.8 1.9
6/12 1.7 2.5 -0.8
9/12 3.0 2.8 0.2

12/12 4.3 2.3 2.0

3/13 2.2 2.7 -0.5
6/13 2.7 3.9 -1.2
9/13 2.9 3.6 -0.7

12/13 2.5 3.2 -0.7

3/14 3.3 2.5 0.8
6/14 4.1 2.9 1.2
9/14 0.8 3.2 -2.4

12/14 5.7 3.3 2.4

VARIATION FROM BENCHMARK

+6

+4

+2

0

-2

-4

-6
2010 2011 2012 2013 2014

Total Quarters Observed 20

Quarters At or Above the Benchmark 10

Quarters Below the Benchmark 10

Batting Average .500
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FIXED INCOME MANAGER SUMMARY

FIXED INCOME

CASH

PRIT CORE

DOMESTIC EQUITY INT’L EQUITY

REAL ESTATE

IR&M (FIXD) 100.0%

TOTAL RETURNS AND RANKINGS

MANAGER (UNIVERSE) QTR YTD 1 YEAR 3 YEARS 5 YEARS MARKET VALUE

IR&M (Core Fixed Income) 1.8 (35) 7.1 (11) 7.1 (11) 4.3 (11) 5.4 (25) $12,726,981

Barclays Aggregate Index 1.8 ---- 6.0 ---- 6.0 ---- 2.7 ---- 4.5 ---- ----
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FIXED INCOME RETURN COMPARISONS

PORTFOLIO
BARCLAYS AGG

Core Fixed Income Universe

Core Fixed Income Universe
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------ANNUALIZED------

QTR 2QTRS 3QTRS YEAR 3 YRS 5 YRS

RETURN 1.8 2.3 4.7 7.1 4.3 5.4

  (RANK) (35) (12) ( 9) (11) (11) (25)

5TH %ILE 2.0 2.5 4.8 7.4 4.6 6.2

25TH %ILE 1.8 2.1 4.3 6.6 3.8 5.4

MEDIAN 1.7 2.0 4.1 6.1 3.3 5.0

75TH %ILE 1.5 1.7 3.9 5.8 2.8 4.6

95TH %ILE 1.1 1.1 2.8 4.2 2.3 4.2

Agg Index 1.8 2.0 4.0 6.0 2.7 4.5
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FIXED INCOME QUARTERLY PERFORMANCE SUMMARY
COMPARATIVE BENCHMARK:  BARCLAYS AGGREGATE INDEX

RATES OF RETURN

Date Portfolio Benchmark Difference

3/10 2.1 1.8 0.3
6/10 3.2 3.5 -0.3
9/10 2.7 2.5 0.2

12/10 -1.3 -1.3 0.0

3/11 0.7 0.4 0.3
6/11 2.2 2.3 -0.1
9/11 2.5 3.8 -1.3

12/11 1.4 1.1 0.3

3/12 1.3 0.3 1.0
6/12 2.1 2.1 0.0
9/12 2.6 1.6 1.0

12/12 0.9 0.2 0.7

3/13 0.4 -0.1 0.5
6/13 -2.4 -2.3 -0.1
9/13 0.3 0.6 -0.3

12/13 0.6 -0.1 0.7

3/14 2.4 1.8 0.6
6/14 2.3 2.0 0.3
9/14 0.5 0.2 0.3

12/14 1.8 1.8 0.0

VARIATION FROM BENCHMARK

+3

+2

+1

0

-1

-2

-3
2010 2011 2012 2013 2014

Total Quarters Observed 20

Quarters At or Above the Benchmark 15

Quarters Below the Benchmark 5

Batting Average .750
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STOCK CHARACTERISTICS 

YIELD

PE
R

C
E

N
T

 O
F 

PO
R

T
FO

L
IO

0.0 - 0.5 0.5 - 1.0 1.0 - 2.0 2.0 - 3.0 3.0+
  0

 20

 40

 60

 80

GROWTH RATE

PE
R

C
E

N
T

 O
F 

PO
R

T
FO

L
IO

0.0 - 5.0 5.0 - 10.0 10.0 - 15.0 15.0 - 20.0 20.0+
  0

 20

 40

 60

 80

PRICE / EARNINGS RATIO

PE
R

C
E

N
T

 O
F 

PO
R

T
FO

L
IO

<10.0 10.0 - 20.0 20.0 - 30.0 30.0 - 40.0 40.0+
  0

 20

 40

 60

 80

BETA

PE
R

C
E

N
T

 O
F 

PO
R

T
FO

L
IO

0.0 - 0.4 0.4 - 0.8 0.8 - 1.2 1.2 - 1.6 1.6+
  0

 20

 40

 60

 80

PORTFOLIO
RUSSELL 3000

# HOLDINGS
384

3,054

YIELD
1.5%

1.8%

GROWTH
15.7%

12.1%

P/E
21.6

22.4

BETA
0.98

0.97
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STOCK INDUSTRY ANALYSIS 
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TOP TEN HOLDINGS 

TOP TEN EQUITY HOLDINGS

RANK NAME VALUE % EQUITY RETURN INDUSTRY SECTOR MKT CAP

 1 VISA INC-CLASS A SHARES $ 605,420 1.86% 23.0% Finance $ 129.4 B

 2 NIKE INC -CL B   524,498 1.61% 8.1% NonDur Cons Goods 65.8 B

 3 ORACLE CORP   509,285 1.56% 17.7% Computer Tech 197.5 B

 4 ABBOTT LABORATORIES   509,176 1.56% 8.7% NonDur Cons Goods 67.8 B

 5 PRICELINE GROUP INC/THE   442,401 1.36% -1.6% Service 59.7 B

 6 TJX COMPANIES INC   433,700 1.33% 16.2% Consumer Service 47.5 B

 7 GOOGLE INC-CL C   430,069 1.32% -8.8% Computer Tech 178.6 B

 8 APPLE INC   426,067 1.31% 10.0% Computer Tech 647.4 B

 9 ALLERGAN INC   413,700 1.27% 19.3% NonDur Cons Goods 63.3 B

 10 STARBUCKS CORP   409,347 1.26% 9.1% Consumer Service 61.4 B
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BOND CHARACTERISTICS

BOND MATURITY SCHEDULE
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APPENDIX - MAJOR MARKET INDEX RETURNS

Domestic Equity Style QTR YTD 1 Year 3 years 5 Years
Russell 3000 Broad Equity 5.2 12.6 12.6 20.5 15.6
S&P 500 Large Cap Core 4.9 13.7 13.7 20.4 15.4
Russell 1000 Large Cap Core 4.9 13.2 13.2 20.6 15.6
Russell 1000 Growth Large Cap Growth 4.8 13.1 13.1 20.3 15.8
Russell 1000 Value Large Cap Value 5.0 13.5 13.5 20.9 15.4
Russell Mid Cap Midcap 5.9 13.2 13.2 21.4 17.2
Russell Mid Cap Growth Midcap Growth 5.8 11.9 11.9 20.7 16.9
Russell Mid Cap Value Midcap Value 6.1 14.7 14.7 22.0 17.4
Russell 2000 Small Cap 9.7 4.9 4.9 19.2 15.5
Russell 2000 Growth Small Cap Growth 10.1 5.6 5.6 20.1 16.8
Russell 2000 Value Small Cap Value 9.4 4.2 4.2 18.3 14.3

International Equity Style QTR YTD 1 Year 3 years 5 Years
MSCI EAFE Developed Markets Equity -3.5 -4.5 -4.5 11.6 5.8
MSCI EAFE Growth Developed Markets Growth -2.3 -4.1 -4.1 11.4 6.6
MSCI EAFE Value Developed Markets Value -4.8 -4.9 -4.9 11.6 5.0
MSCI All Country World Ex US Foreign Equity -3.8 -3.4 -3.4 9.5 4.9
MSCI Emerging Markets Emerging Markets Equity -4.4 -1.8 -1.8 4.4 2.1

Domestic Fixed Income Style QTR YTD 1 Year 3 years 5 Years
Barclays Aggregate Index Core Fixed Income 1.8 6.0 6.0 2.7 4.5
Barclays Gov/Credit Gov/Credit 1.8 6.0 6.0 2.8 4.7
Barclays Capital Gov’t Bond Treasuries 1.9 4.9 4.9 1.4 3.7
Barclays Capital Credit Bond Corporate Bonds 1.8 7.5 7.5 4.8 6.3
Intermediate Aggregate Core Intermediate 1.2 4.1 4.1 2.2 3.7
Intermediate Gov/Credit Gov / Credit Intermediate 0.9 3.1 3.1 2.0 3.5
ML/BoA 1-3 Year Treasury Short Term Treasuries 0.2 0.6 0.6 0.3 1.0
CSFB High Yield High Yield Bonds -1.6 1.9 1.9 7.9 8.7

Alternative Assets Style QTR YTD 1 Year 3 years 5 Years
Barclays Global Ex US International Treasuries -3.1 -2.8 -2.8 -1.8 -0.7
NCREIF NFI-ODCE Index Real Estate 3.3 12.5 12.5 12.4 13.9
HFRI FOF Composite Hedge Funds 0.9 3.3 3.3 5.7 3.3
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APPENDIX - DISCLOSURES

* The Policy index is a policy-weighted passive index and was constructed as follows:
40% Russell 3000 Index / 25% Barclays Aggregate Index / 15% EAFE Index / 10% NCREIF NFI-ODCE/ 2.5% NCREIF Timber / 7.5% S&P 500

* The Custom Equity index was constructed as follows:
44.5% Russell 2000 index / 33.3% S&P 500 index / 22.2% S&P 400 index

* The Custom PRIT Core Policy Index is a policy-weighted passive index and was constructed as follows:
For all periods through December 2010:
26.0% Russell 3000 20.0% MSCI EAFE 5.0% MSCI Emerging Markets
15.0% Barclays Aggregate 5.0% CSFB Hi Yield 10.0% Cambridge Private Equity
10.0% NCREIF NFI-ODCE 4.0% NCREIF Timber 5.0% HFRI Fund of Funds Composite

For all periods Since December 2010:
24.0% Russell 3000 20.0% MSCI EAFE 5.0% MSCI Emerging Markets
13.0% Barclays Aggregate 6.0% CSFB Hi Yield 10.0% Cambridge Private Equity
10.0% NCREIF NFI-ODCE 4.0% NCREIF Timber 8.0% HFRI Fund of Funds Composite

* In July, 2014, the separately managed Daruma portfolio was divested and the proceeds were invested in the commingled Daruma Ginkgo Fund.

* Performance for the Cambridge Private Equity Index is unavailable for the current quarter, a flat return of 0% is assumed.

* Dahab Associates utilizes data provided by a custodian and other vendors it believes are reliable. However, it cannot assume responsibility
for errors and omissions therefrom.

* All returns were calculated on a time-weighted basis, and are gross of fees unless otherwise noted.

* All returns for periods greater than one year are annualized.

* All values are in US dollars.
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FRANKLIN REGIONAL RETIREMENT SYSTEM
PRIT - CORE FUND

PERFORMANCE REVIEW
DECEMBER 2014



 
1

INVESTMENT RETURN 
 
On December 31st, 2014, the Franklin Regional Retirement System's 
PRIT Core Fund was valued at $55,311,285, representing a decrease 
of $2,571,920 relative to the September ending value of 
$57,883,205. Over the last three months, the portfolio recorded 
$3,721,289 in net withdrawals, which overshadowed the fund's net 
investment return of $1,149,369. The portfolio's net investment 
return figure was the result of income receipts, which totaled 
$302,816 plus $846,553 in net realized and unrealized capital gains.  
 
Since December 2009, the portfolio has recorded net withdrawals 
totaling $12.0 million and posted net investment gains of $25.8 
million. Since December 2009, if the account returned a 
compounded nominal rate of 8.0% it would have been worth $48.9 
million or $6.4 million less than the actual value as of December 
31st, 2014.  
 
RELATIVE PERFORMANCE 
 

Total Portfolio 
 

In the fourth quarter, the PRIT Core Fund gained 2.1%, which was 
1.1% above the Custom Core Index's return of 1.0% and ranked in 
the 55th percentile of the Public Fund universe. Over the trailing 
twelve-month period, the portfolio returned 8.2%, which was 2.1% 
above the benchmark's 6.1% performance, and ranked in the 13th 
percentile. Since December 2009, the portfolio returned 10.1% 
annualized and ranked in the 37th percentile. The Custom Core 
Index returned an annualized 9.3% over the same period. 
 

PRIT Core 
 

Performance was superior across most PRIT Core sleeves last 
quarter. Global Equity led the benchmark by 40 basis points (0.6% 
vs. 0.2%), and carried a 42.2% allocation, representing the most 
heavily weighted PRIT position. Core Fixed Income matched the 
benchmark return (7.5%), while the Value-Added variety sustained 
losses better than said benchmark (-2.2% vs. -4.2%). 

Private Equity also matched the index’s return with a 3.7% gain, 
while total Real Estate handily outperformed (5.7% vs. 3.7%). The 
Hedge Fund sleeve bested the benchmark by 30 basis points, and 
represented 9.2% of the total allocation. The PRIT Core portfolio 
outpaced the benchmark by 110 basis points. 
 

PRIT Domestic Equity 
 

63.0% of the overall Domestic Equity sleeve was passively managed 
within the SSGA S&P 500 index fund, and an additional 12.8% was 
held in the SSGA Russell 2500 index fund, lending a passively 
managed quality to the sleeve.  
 

Large cap manager Intech gained 6.3% for the quarter, beating the 
S&P 500 by 140 basis points. PIMCO Domestic narrowly 
underperformed, posting a 4.8% gain, while the aforementioned 
SSGA S&P 500 mimicked the bellwether’s 4.9% advance. 
 

Performance across small cap managers was less favorable. Summit 
Creek gained 7.2% compared to a 10.1% advance by the Russell 
2000 Growth index. Huber in fact dipped 1.1%. Smid cap manager 
SouthernSun also fell, ceding 3.0% of value for the quarter. The 
SSGA Russell 2500 index fund climbed 6.9%. The Domestic Equity 
sleeve trailed the benchmark by quarter’s end (+5.2% vs. 5.5%).  
 

PRIT International Equity 
 

In the fourth quarter, the PRIT International Equity sleeve 
represented 15.6% of the PRIT portfolio and fell 2.8%, which was 80 
basis points better than the 3.6% loss posted by the Custom MSCI 
EAFE Standard Index Net Dividends. All managers of the sleeve 
either matched or beat benchmark performance without posting 
positive returns.  
 

The passively managed SSGA World Ex-US fund represented nearly 
half of the sleeve and returned -3.4% for the quarter, which was 
0.2% in excess of the benchmark. Marathon and Baillie Gifford 
posted losses of 2.6% and 1.6%, respectively, helping to support 
sleeve performance.  



 
2

PRIT Hedge Funds 
 
The HFRI Fund of Funds benchmark offered a low hurdle for a third 
straight quarter, as the sleeve outpaced it by 30 basis points (1.2% vs. 
0.9%) 
 
The hedge fund sleeve’s weighty 8.7% allocation served to 
negatively impact the portfolio’s overall relative performance, 
despite outperformance. Over the trailing twelve months ending 
December, the PRIT account’s total hedge fund positions gained 
5.6%, compared to the benchmark’s 3.4% return. For the 3-year and 
5-year periods, the sleeve returned 8.9% and 5.9%, respectively. For 
comparison, the index returned 5.7% and 3.3% over the same date 
ranges. 
 
Direct Hedge Fund holdings composed of 72.8% of the hedge fund 
sleeve, and nearly doubled benchmark performance (1.7% vs. 0.9%). 
While this account carried substantial weight in the sleeve, 
PAAMCO’s 0.2% loss dragged down total performance, while 
gaining 3.8% and 9.2% over the trailing 1- and 3-year periods. 
 
PRIT Real Estate 
 
By the end of the quarter, the PRIT Real Estate sleeve returned a 
quality 5.7% and represented 9.6% of the total Core portfolio. For 
comparison, the custom benchmark, a blend comprised of 80% 
NCREIF Property index and 20% FTSE EPRA NAREIT Developed 
Total Return index, 3.7%, as the sleeve outperformed by 200 basis 
points. 
 
Total Private Real Estate, representing 70.1% of the sleeve, 
advanced 4.8%, 220 basis points ahead of the NCREIF Property 
index for the quarter. Most notably, Invesco Core, AEW, and JP 
Morgan posted returns in excess of 6.0% (6.1%, 6.3%, and 6.3%), 
and comprised 40.0% of the Real Estate sleeve.  
 
While the collective performance of all REIT holdings posted returns 
similar to the FTSE EPRA NAREIT Developed Net Total Return 

index (8.2% and 8.1%), the segment’s 26.2% weight in the sleeve 
served to buoy performance. Centersquare Global REITs gained 
8.5% for the quarter. Over the trailing twelve months, this account 
(13.1% sleeve allocation) fared similarly well, returning 16.6% 
compared to the benchmark’s 15.8% advance.  
 
PRIT Fixed Income 
 

In the fourth quarter, the PRIT Core Fixed Income sleeve gained 
7.5%, consistent with the sleeve’s hybrid benchmark. The 
fundamental core elements made up 26.1% of the sleeve, including 
the Loomis Sayles Core manager which posted a return of 2.0%, 
better than the Barclays Aggregate index by 20 basis points.  
 
The BlackRock STRIPS account saw an allocation increase last 
quarter, comprising 51.0 % of the sleeve compared to the prior 
quarter’s 36.8% representation. This segment expectedly neared the 
Barclays US Treasury STRIPS 20+ Year index, posting a substantial 
14.6% gain compared to the sleeve benchmark’s 7.5% return. Total 
TIPS and Inflation-linked Bonds inched 1.6% ahead, and comprised 
19.6% of the sleeve, somewhat counteracting the double-digit burst 
of the STRIPS. 
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EXECUTIVE SUMMARY

PERFORMANCE SUMMARY
--------Annualized------

Quarter YTD 1 Year 3 Years 5 Years

 Total Gross/Fees 2.1 8.2 8.2 12.5 10.1

PUBLIC FUND RANK (55) (13) (13) (37) (37)

 Total Net/Fees 1.9 7.7 7.7 11.9 9.6

CUSTOM CORE IDX 1.0 6.1 6.1 10.9 9.3

 PRIT Core 2.1 8.2 8.2 12.5 10.1

PUBLIC FUND RANK (55) (13) (13) (37) (37)

CUSTOM CORE IDX 1.0 6.1 6.1 10.9 9.3

ASSET ALLOCATION

PRIT Core 100.0% $ 55,311,285

Total Portfolio 100.0% $ 55,311,285

INVESTMENT RETURN

Market Value 9/2014

Market Value 12/2014

   $ 57,883,205
Contribs / Withdrawals      - 3,721,289
Income         302,816
Capital Gains / Losses         846,553

   $ 55,311,285
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FRANKLIN REGIONAL - PRIT CORE FUND DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

INVESTMENT GROWTH

BEGINNING VALUE
NET CONTRIBUTIONS
INVESTMENT RETURN
ENDING VALUE

INCOME
CAPITAL GAINS (LOSSES)
INVESTMENT RETURN

LAST
QUARTER

   $ 57,883,205
     - 3 ,721,289
      1 ,149,369

      1 ,149,369

   $ 55,311,285

        302,816
        846,553

PERIOD
12/09 - 12/14

   $ 41,496,600
    - 12,019,784
     25,834,468

     25,834,468

   $ 55,311,285

      7 ,743,807
     18,090,662
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ACTUAL RETURN
8.0%
0.0%

VALUE ASSUMING
8.0% RETURN
$     48,891,193
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FRANKLIN REGIONAL - PRIT CORE FUND DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

TOTAL RETURN COMPARISONS

PORTFOLIO
CUSTOM CORE IDX

Public Fund Universe

Public Fund Universe
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------ANNUALIZED------

QTR 2QTRS 3QTRS YEAR 3 YRS 5 YRS

RETURN 2.1 1.2 5.4 8.2 12.5 10.1

  (RANK) (55) (43) (29) (13) (37) (37)

5TH %ILE 3.5 2.9 6.8 9.2 14.3 11.4

25TH %ILE 2.8 1.8 5.5 7.4 13.0 10.5

MEDIAN 2.3 0.9 4.7 6.5 12.0 9.8

75TH %ILE 1.6 0.2 3.7 5.4 11.0 9.0

95TH %ILE 0.5 -1.3 2.3 3.5 8.7 7.9

PRIT Index 1.0 0.5 4.0 6.1 10.9 9.3
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FRANKLIN REGIONAL - PRIT CORE FUND DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

TOTAL PORTFOLIO QUARTERLY PERFORMANCE SUMMARY
COMPARATIVE BENCHMARK:  CUSTOM CORE INDEX

RATES OF RETURN

Date Portfolio Benchmark Difference

3/10 3.5 3.1 0.4
6/10 -5.0 -4.9 -0.1
9/10 8.9 8.8 0.1

12/10 6.1 5.9 0.2

3/11 4.3 4.0 0.3
6/11 1.7 1.6 0.1
9/11 -9.0 -7.6 -1.4

12/11 3.7 3.7 0.0

3/12 7.3 6.8 0.5
6/12 -1.5 -1.2 -0.3
9/12 4.4 4.0 0.4

12/12 3.1 2.8 0.3

3/13 4.6 4.0 0.6
6/13 0.2 0.1 0.1
9/13 5.1 4.7 0.4

12/13 4.9 4.6 0.3

3/14 2.7 2.1 0.6
6/14 4.1 3.5 0.6
9/14 -0.8 -0.5 -0.3

12/14 2.1 1.0 1.1

VARIATION FROM BENCHMARK

+3

+2

+1

0

-1

-2

-3
2010 2011 2012 2013 2014

Total Quarters Observed 20

Quarters At or Above the Benchmark 16

Quarters Below the Benchmark 4

Batting Average .800
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PRIT MANAGER RETURNS AND ALLOCATIONS
AS OF DECEMBER 31, 2014

PORTFOLIO QTR 1 YEAR 3 YEARS 5 YEARS % Allocation
Domestic Equity 5.2 11.7 20.4 15.6 19.5
Intech 6.3 15.0 20.8 16.2 1.6
PIMCO Domestic 4.8 13.7 21.8 16.9 1.5
SSgA S&P 500 4.9 13.6 20.6 --- 12.3
Summit Creek 7.2 1.4 --- --- 0.3
Frontier 7.1 6.2 --- --- 0.3
Huber -1.1 -8.9 --- --- 0.4
RiverBridge 9.6 3.9 --- --- 0.3
SouthernSun -3.0 2.1 --- --- 0.2
SSgA Russell 2500 6.9 7.1 --- --- 2.5
S&P 500 4.9 13.7 20.4 15.5 ---
Russell 2500 6.8 7.1 20.0 16.4 ---
International Equity -2.8 -3.6 12.2 7.1 15.6
SSgA World Ex-US -3.4 -3.9 11.4 6.0 7.7
Marathon Asset Management -2.6 -4.2 13.7 8.9 3.7
Baillie Gifford -1.6 -3.4 12.9 8.0 2.8
Mondrian -3.1 0.6 10.9 5.6 1.2
FIS -1.5 -3.2 0.0 --- 0.2
MSCI EAFE -3.5 -4.5 11.6 5.8 ---
ACWI EX US -3.8 -3.4 9.5 4.9 ---
Emerging Markets Equity -3.8 -1.9 5.0 2.5 6.5
SSgA Emerging Markets -4.2 -1.3 4.9 --- 3.4
Ashmore - EMM -1.9 -6.7 5.0 1.6 0.9
GMO -5.5 -6.4 1.8 1.0 0.9
T. Rowe Price EM -2.5 2.6 6.4 3.6 1.0
Acadian -5.1 10.2 --- --- 0.2
Wasatch -1.6 2.1 --- --- 0.2
MSCI Emerging Markets -4.4 -1.8 4.4 2.1 ---

ANNUALIZED
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PRIT MANAGER RETURNS AND ALLOCATIONS
AS OF DECEMBER 31, 2014

PORTFOLIO QTR 1 YEAR 3 YEARS 5 YEARS % Allocation
Core Fixed Income 7.5 15.2 6.0 6.7 15.3
Blackrock Passive 1.8 6.1 2.7 4.5 0.5
PIMCO Core 1.9 5.3 4.3 5.0 1.5
Loomis Sayles Core 2.0 7.3 4.4 6.0 2.1
BlackRock STRIPS 14.6 --- --- --- 7.8
Blackrock TIPS -0.1 3.6 0.4 4.1 1.0
Blackrock ILBs 2.4 9.1 3.4 5.3 2.1
Access Capital - ETI 1.7 6.2 3.1 4.0 0.2
Community Capital Management 0.7 5.2 2.8 4.2 0.0
AFL - CIO Housing Investment 1.8 6.3 2.8 4.5 0.2
Barclays Aggregate 1.8 6.0 2.7 4.5 ---
Barclays STRIPS 20+Yrs 14.6 --- --- --- ---
Barclays US TIPS 0.0 3.6 0.4 4.1 ---
Barclays ILB US Hedged 2.6 9.0 2.9 5.0 ---
Barclays Aggregate A or Better 1.9 5.6 2.3 4.1 ---
Value-Added Fixed Income -2.0 3.0 7.1 8.5 8.3
Fidelity -1.1 1.9 9.2 9.7 0.5
Loomis Sayles High Yield -0.1 5.9 10.8 10.6 0.5
Shenkman -0.3 2.5 6.9 7.8 0.5
Eaton Vance 0.0 1.4 4.8 5.5 0.8
ING 0.4 2.6 6.6 6.3 0.7
Ashmore -4.2 0.2 4.3 7.3 0.8
PIMCO EMD -3.5 2.7 4.6 6.7 0.5
Investec -5.0 -4.2 --- --- 0.5
Pictet -5.2 -5.6 --- --- 0.8
Stone Harbor -7.6 -7.6 --- --- 0.5
Distressed Debt -0.1 12.6 15.9 14.4 2.2
ML Master High Yield -1.1 2.5 8.4 8.9 ---
JPM EMBI -1.7 5.5 5.3 7.3 ---

ANNUALIZED
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PRIT MANAGER RETURNS AND ALLOCATIONS
AS OF DECEMBER 31, 2014

PORTFOLIO QTR 1 YEAR 3 YEARS 5 YEARS % Allocation

Private Equity 2.0 20.1 19.0 18.2 11.1
Total Special Equity 1.7 18.9 19.4 18.3 8.5
Total Venture Capital 3.1 26.6 19.5 20.1 2.4
Cambridge Private Equity (Lagged) 1.7 18.1 16.9 16.6 ---

Private Real Estate 4.8 14.5 13.0 13.6 7.0
Investco Core 6.1 13.9 13.4 15.3 1.6
Lasalle 2.4 12.5 12.8 13.5 2.3
AEW 6.3 15.1 12.3 --- 1.5
JP Morgan 6.3 10.2 7.4 13.7 0.9
TA Associates 1.2 12.5 10.3 10.1 1.7
Non-Core 4.6 9.9 11.7 --- 0.6
Canyon Johnson II -0.7 0.6 -2.2 -5.1 0.0
Intercontinental IV 20.5 34.5 11.5 7.4 0.0
New Boston Urban I 0.9 2.5 7.5 7.9 0.0
Portfolio Debt --- --- --- --- -1.6
NCREIF ODCE 3.3 12.5 12.4 13.9 ---

REITS 8.2 15.4 15.5 12.3 2.6
Invesco Global REIT 7.8 16.6 --- --- 0.4
Centersquare Global REIT 8.5 16.6 --- --- 1.3
Invesco Transition 7.9 13.2 --- --- 0.9
NAREIT 12.9 28.0 16.4 16.9 ---
FTSE EPRA NAREIT 7.0 14.7 15.1 10.9 ---

ANNUALIZED
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PRIT MANAGER RETURNS AND ALLOCATIONS
AS OF DECEMBER 31, 2014

PORTFOLIO QTR 1 YEAR 3 YEARS 5 YEARS % Allocation
Timber 5.3 10.6 9.1 6.5 2.7
Forest 6.0 9.6 9.3 6.6 1.9
The Campbell Group 3.8 13.3 8.1 --- 0.9
NCREIF Timber 6.0 10.5 9.3 5.8 ---

Natural Resources - Public -17.2 -12.8 0.3 1.4 0.7
Jennison -21.6 -18.2 -3.6 -0.8 0.3
T. Rowe Price NR -12.4 -6.9 4.4 3.6 0.3
Lipper NR Global Fund Index -15.4 -14.8 -0.5 -0.6 ---

Natural Resources - Private 1.2 8.7 2.9 9.6 0.5

Hedge Funds (Net) 1.2 5.6 8.9 5.9 9.2
Arden HFOF Liquidation -0.9 4.2 --- --- 0.1
Ivy Liquidation 1.4 11.3 6.5 2.1 0.0
PAAMCO -0.2 3.8 9.2 5.9 2.3
Direct Hedge Funds 1.7 6.4 8.6 --- 6.7
HFRI FOF 0.9 3.4 5.7 3.3 ---

Portable Alpha Wind Down (Net) 0.1 -0.7 -1.9 -0.3 0.1
Austin Capital 2.9 -14.2 -14.0 -11.1 0.0
Crestline 0.0 1.8 0.1 2.6 0.0
Strategic -0.6 0.0 -1.1 -0.5 0.0
HFRI FOF 0.9 3.4 5.7 3.3 ---

Overlay 2.6 6.6 --- --- 0.5
Clifton 3.3 8.9 --- --- 0.3

All sleeve-level returns include cash allocations; the sum of the manager allocations may not add up to the total.

Source: PRIM Board

ANNUALIZED
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Associates, Inc.
© 1990, 2015

FRANKLIN REGIONAL RETIREMENT SYSTEM
POLEN CAPITAL MANAGEMENT - LARGE CAP GROWTH FUND

PERFORMANCE REVIEW
DECEMBER 2014



 

1

INVESTMENT RETURN 
 
On December 31st, 2014, the Franklin Regional Retirement System's 
Polen Capital Management Large Cap Growth Fund was valued at 
$8,278,864, representing an increase of $760,411 from the September 
quarter's ending value of $7,518,453. Last quarter, the Fund posted 
withdrawals totaling $35, which partially offset the portfolio's net 
investment return of $760,446. Income receipts totaling $20,013 plus 
net realized and unrealized capital gains of $740,433 combined to 
produce the portfolio's net investment return.  
 
For the cumulative period since March 2012, the fund has recorded net 
contributions totaling $544,965, and recorded net investment gains of 
$2.5 million. For the period since March 2012, if the total fund had 
returned a compounded nominal rate of 8.0% it would have been 
valued at $7.2 million or $1.1 million less than the actual value as of 
December 31st, 2014.  
 
 
RELATIVE PERFORMANCE 
 
In the fourth quarter, the Polen Capital Management Large Cap 
Growth Fund gained 10.1%, which was 5.3% above the Russell 1000 
Growth Index’s return of 4.8% and ranked in the 2nd percentile of the 
Large Cap Growth universe. Over the trailing year, the portfolio 
returned 17.4%, which was 4.3% greater than the benchmark's 13.1% 
performance, and ranked in the 4th percentile. Since March 2012, the 
portfolio returned 13.1% on an annualized basis and ranked in the 90th 
percentile. For comparison, the Russell 1000 Growth returned an 
annualized 16.4% over the same period. 
 
 
 
 
 
 

ASSET ALLOCATION 
 
On December 31st, 2014, domestic equities comprised 97.9% of the 
total portfolio ($8.1 million), while cash & equivalents totaled 2.1% 
($176,421). 
 
 
ANALYSIS 
 
At the end of the quarter, the Polen Capital portfolio was concentrated 
in five of the eleven sectors. With respect to the Russell 1000 Growth 
index, the portfolio was overweight in each of the invested industry 
segments. Basic, Durable Consumer Goods, Transportation, 
Technology, Energy, and Utilities were left unfunded. 
 
The Polen Capital account significantly outperformed the benchmark 
in the fourth quarter, as each of the five funded sectors edged out the 
index counterparts. The Nondurable Consumer Goods – representing 
30.0% of the total portfolio – posted a 11.1% gain, fueled by strong up 
performances from Nike (8.1%), Abbott Laboratories (8.7%), and 
Allergan Inc. (19.3%). Additionally, the portfolio avoided the 
significant, market-wide losses in the Energy sector. By quarter’s end, 
the account outpaced the benchmark by 530 basis points. 
 



FRANKLIN REGIONAL - POLEN CAPITAL MANAGEMENT LARGE CAP GROWTH FUND DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

EXECUTIVE SUMMARY

PERFORMANCE SUMMARY
--------Annualized------

Quarter YTD 1 Year 3 Years Since 03/12

 Total Gross/Fees 10.1 17.4 17.4 ---- 13.1

LARGE CAP GROWTH RANK ( 2) ( 4) ( 4) ---- (90)

 Total Net/Fees 9.9 16.6 16.6 ---- 12.4

RUSSELL 1000G 4.8 13.1 13.1 20.3 16.4

 Domestic Equity 10.6 18.3 18.3 ---- 13.8

LARGE CAP GROWTH RANK ( 2) ( 4) ( 4) ---- (83)

RUSSELL 1000G 4.8 13.1 13.1 20.3 16.4

ASSET ALLOCATION

Domestic Equity 97.9% $ 8,102,443

Cash 2.1% 176,421

Total Portfolio 100.0% $ 8,278,864

INVESTMENT RETURN

Market Value 9/2014

Market Value 12/2014

    $ 7,518,453
Contribs / Withdrawals             - 35
Income          20,013
Capital Gains / Losses         740,433

    $ 8,278,864
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FRANKLIN REGIONAL - POLEN CAPITAL MANAGEMENT LARGE CAP GROWTH FUND DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

INVESTMENT GROWTH

BEGINNING VALUE
NET CONTRIBUTIONS
INVESTMENT RETURN
ENDING VALUE

INCOME
CAPITAL GAINS (LOSSES)
INVESTMENT RETURN

LAST
QUARTER

    $  7 ,518,453
            - 35
        760,446

        760,446

    $  8 ,278,864

         20,013
        740,433

PERIOD
3/12 - 12/14

    $  5 ,273,154
        544,965
      2 ,460,745

      2 ,460,745

    $  8 ,278,864

        200,911
      2 ,259,834

2012 2013 2014 2015 2016

M
IL

L
IO

N
S 

 O
F 

 D
O

L
L

A
R

S

3

5

7

9

11

13

ACTUAL RETURN
8.0%
0.0%

VALUE ASSUMING
8.0% RETURN
$      7,179,570
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FRANKLIN REGIONAL - POLEN CAPITAL MANAGEMENT LARGE CAP GROWTH FUND DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

TOTAL RETURN COMPARISONS

PORTFOLIO
RUSSELL 1000G

Large Cap Growth Universe

Large Cap Growth Universe
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------ANNUALIZED------

QTR 2QTRS 3QTRS YEAR 3 YRS 5 YRS

RETURN 10.1 12.1 16.7 17.4 ---- ----

  (RANK) ( 2) ( 3) ( 4) ( 4) ---- ----

5TH %ILE 7.9 9.8 15.2 16.9 24.6 18.1

25TH %ILE 5.9 7.7 12.9 14.0 22.0 16.4

MEDIAN 5.0 6.1 10.8 11.9 20.5 15.3

75TH %ILE 3.9 4.6 9.1 9.5 18.8 14.1

95TH %ILE 1.6 1.5 6.0 5.2 15.9 12.2

Russ 1000G 4.8 6.4 11.8 13.1 20.3 15.8
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FRANKLIN REGIONAL - POLEN CAPITAL MANAGEMENT LARGE CAP GROWTH FUND DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

TOTAL PORTFOLIO QUARTERLY PERFORMANCE SUMMARY
COMPARATIVE BENCHMARK:  RUSSELL 1000 GROWTH

RATES OF RETURN

Date Portfolio Benchmark Difference

6/12 -7.1 -4.0 -3.1
9/12 5.2 6.1 -0.9

12/12 -1.0 -1.3 0.3

3/13 6.3 9.5 -3.2
6/13 -2.1 2.1 -4.2
9/13 6.5 8.1 -1.6

12/13 11.5 10.4 1.1

3/14 0.6 1.1 -0.5
6/14 4.1 5.1 -1.0
9/14 1.8 1.5 0.3

12/14 10.1 4.8 5.3

VARIATION FROM BENCHMARK

+6

+4

+2

0

-2

-4

-6
2012 2013 2014

Total Quarters Observed 11

Quarters At or Above the Benchmark 4

Quarters Below the Benchmark 7

Batting Average .364
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FRANKLIN REGIONAL - POLEN CAPITAL MANAGEMENT LARGE CAP GROWTH FUND DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

STOCK CHARACTERISTICS 
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FRANKLIN REGIONAL - POLEN CAPITAL MANAGEMENT LARGE CAP GROWTH FUND DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

STOCK INDUSTRY ANALYSIS 
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FRANKLIN REGIONAL - POLEN CAPITAL MANAGEMENT LARGE CAP GROWTH FUND DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

TOP TEN HOLDINGS 

TOP TEN EQUITY HOLDINGS

RANK NAME VALUE % EQUITY RETURN INDUSTRY SECTOR MKT CAP

 1 VISA INC-CLASS A SHARES $ 605,420 7.47% 23.0% Finance $ 129.4 B

 2 NIKE INC -CL B   524,498 6.47% 8.1% NonDur Cons Goods 65.8 B

 3 ORACLE CORP   509,285 6.29% 17.7% Computer Tech 197.5 B

 4 ABBOTT LABORATORIES   509,176 6.28% 8.7% NonDur Cons Goods 67.8 B

 5 PRICELINE GROUP INC/THE   442,401 5.46% -1.6% Service 59.7 B

 6 TJX COMPANIES INC   433,700 5.35% 16.2% Consumer Service 47.5 B

 7 GOOGLE INC-CL C   430,069 5.31% -8.8% Computer Tech 178.6 B

 8 ALLERGAN INC   413,700 5.11% 19.3% NonDur Cons Goods 63.3 B

 9 STARBUCKS CORP   409,347 5.05% 9.1% Consumer Service 61.4 B

 10 ACCENTURE PLC-CL A   377,603 4.66% 10.4% Service 56.1 B

MARKET  CAPITALIZATION
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Associates, Inc.
© 1990, 2015

FRANKLIN REGIONAL RETIREMENT SYSTEM
O’SHAUGHNESSY ASSET MANAGEMENT - MARKET LEADERS VALUE

PERFORMANCE REVIEW
DECEMBER 2014



 

1

INVESTMENT RETURN 
 
On December 31st, 2014, the Franklin Regional Retirement System's 
O'Shaughnessy Asset Management Market Leaders Value portfolio 
was valued at $7,207,941, representing an increase of $128,489 from 
the September quarter's ending value of $7,079,452. Last quarter, the 
Fund posted withdrawals totaling $94, which partially offset the 
portfolio's net investment return of $128,583. Income receipts 
totaling $41,293 plus net realized and unrealized capital gains of 
$87,290 combined to produce the portfolio's net investment return.  
 
For the cumulative period since March 2012, the fund has recorded 
net withdrawals totaling $1.4 million and posted net investment 
gains of $3.5 million. For the period since March 2012, if the total 
fund had returned a compounded nominal rate of 8.0% it would have 
been valued at $4.8 million or $2.4 million less than the actual value 
as of December 31st, 2014.  
 
 
RELATIVE PERFORMANCE 
  
Total Fund 
  
In the fourth quarter, the O'Shaughnessy Asset Management Market 
Leaders Value portfolio gained 1.8%, which was 3.2% below the 
Russell 1000 Value Index’s return of 5.0% and ranked in the 93rd 
percentile of the Large Cap Value universe. Over the trailing year, 
the portfolio returned 10.7%, which was 2.8% less than the 
benchmark's 13.5% performance, and ranked in the 73rd percentile. 
Since March 2012, the portfolio returned 20.9% on an annualized 
basis and ranked in the 13th percentile. For comparison, the Russell 
1000 Value returned an annualized 18.4% over the same period. 
 
 
 
 

ASSET ALLOCATION 
 
On December 31st, 2014, domestic equities comprised 98.6% of the 
total portfolio ($7.1 million), while cash & equivalents totaled 1.4% 
($101,497). 
 
 
STOCK ANALYSIS 
 
At the end of the quarter, the O’Shaughnessy portfolio was invested 
across ten of the eleven industry sectors in our data analysis. With 
respect to the Russell 1000 Value index, the portfolio was 
overweight in the Consumer Service, Computer Technology, 
Technology, Energy, and Service, while most notably underweight 
in the Finance sector. 
 
Negative selection effects determined the portfolio sizable 
underperformance last quarter, as it failed to outpace market returns 
in all but one sector (Computer Technology). Stock selection was 
decidedly weak in the Utilities and Service sectors, which turned in 
negative returns for the portfolio compared to positive returns posted 
by the index. The account missed quality returns in the Durable 
Consumer Goods sector (9.2%) by leaving it unfunded. The 
overweight Technology and Energy sectors each sustained 
substantial deficits, as the portfolio underperformed the benchmark 
by 180 basis points. 



FRANKLIN REGIONAL - O’SHAUGHNESSY ASSET MANAGEMENT MARKET LEADERS VALUE DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

EXECUTIVE SUMMARY

PERFORMANCE SUMMARY
--------Annualized------

Quarter YTD 1 Year 3 Years Since 03/12

 Total Gross/Fees 1.8 10.7 10.7 ---- 20.9

LARGE CAP VALUE RANK (93) (73) (73) ---- (13)

 Total Net/Fees 1.7 10.1 10.1 ---- 20.3

RUSSELL 1000V 5.0 13.5 13.5 20.9 18.4

 Domestic Equity 1.8 10.9 10.9 ---- 21.3

LARGE CAP VALUE RANK (93) (71) (71) ---- (10)

RUSSELL 1000V 5.0 13.5 13.5 20.9 18.4

ASSET ALLOCATION

Domestic Equity 98.6% $ 7,106,444

Cash 1.4% 101,497

Total Portfolio 100.0% $ 7,207,941

INVESTMENT RETURN

Market Value 9/2014

Market Value 12/2014

    $ 7,079,452
Contribs / Withdrawals             - 94
Income          41,293
Capital Gains / Losses          87,290

    $ 7,207,941

2



FRANKLIN REGIONAL - O’SHAUGHNESSY ASSET MANAGEMENT MARKET LEADERS VALUE DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

INVESTMENT GROWTH

BEGINNING VALUE
NET CONTRIBUTIONS
INVESTMENT RETURN
ENDING VALUE

INCOME
CAPITAL GAINS (LOSSES)
INVESTMENT RETURN

LAST
QUARTER

    $  7 ,079,452
            - 94
        128,583

        128,583

    $  7 ,207,941

         41,293
         87,290

PERIOD
3/12 - 12/14

    $  5 ,103,112
     - 1 ,442,682
      3 ,547,511

      3 ,547,511

    $  7 ,207,941

        490,061
      3 ,057,450
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FRANKLIN REGIONAL - O’SHAUGHNESSY ASSET MANAGEMENT MARKET LEADERS VALUE DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

TOTAL RETURN COMPARISONS

PORTFOLIO
RUSSELL 1000V
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QTR 2QTRS 3QTRS YEAR 3 YRS 5 YRS

RETURN 1.8 4.2 7.2 10.7 ---- ----

  (RANK) (93) (56) (83) (73) ---- ----

5TH %ILE 7.2 8.6 14.7 17.6 25.1 18.1

25TH %ILE 5.6 5.9 10.8 14.1 22.8 16.4

MEDIAN 4.6 4.4 9.5 12.3 20.4 15.3

75TH %ILE 3.4 2.9 7.8 10.4 18.7 14.3

95TH %ILE 1.2 -1.7 3.9 5.4 15.5 12.1

Russ 1000V 5.0 4.8 10.1 13.5 20.9 15.4
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FRANKLIN REGIONAL - O’SHAUGHNESSY ASSET MANAGEMENT MARKET LEADERS VALUE DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

TOTAL PORTFOLIO QUARTERLY PERFORMANCE SUMMARY
COMPARATIVE BENCHMARK:  RUSSELL 1000 VALUE

RATES OF RETURN

Date Portfolio Benchmark Difference

6/12 -2.9 -2.2 -0.7
9/12 4.9 6.5 -1.6

12/12 0.8 1.5 -0.7

3/13 12.0 12.3 -0.3
6/13 6.8 3.2 3.6
9/13 10.4 3.9 6.5

12/13 12.3 10.0 2.3

3/14 3.3 3.0 0.3
6/14 2.8 5.1 -2.3
9/14 2.4 -0.2 2.6

12/14 1.8 5.0 -3.2

VARIATION FROM BENCHMARK

+9

+6

+3

0

-3

-6

-9
2012 2013 2014

Total Quarters Observed 11

Quarters At or Above the Benchmark 5

Quarters Below the Benchmark 6

Batting Average .455
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FRANKLIN REGIONAL - O’SHAUGHNESSY ASSET MANAGEMENT MARKET LEADERS VALUE DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

STOCK CHARACTERISTICS 
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FRANKLIN REGIONAL - O’SHAUGHNESSY ASSET MANAGEMENT MARKET LEADERS VALUE DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

STOCK INDUSTRY ANALYSIS 
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FRANKLIN REGIONAL - O’SHAUGHNESSY ASSET MANAGEMENT MARKET LEADERS VALUE DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

TOP TEN HOLDINGS 

TOP TEN EQUITY HOLDINGS

RANK NAME VALUE % EQUITY RETURN INDUSTRY SECTOR MKT CAP

 1 NORTHROP GRUMMAN CORP $ 322,047 4.53% 12.3% Technology $ 29.8 B

 2 SEAGATE TECHNOLOGY   316,341 4.45% 16.8% Computer Tech 21.8 B

 3 MARATHON PETROLEUM CORP   305,801 4.30% 7.1% Energy 25.3 B

 4 COCA-COLA ENTERPRISES   292,427 4.11% 0.2% NonDur Cons Goods 10.7 B

 5 CENTURYLINK INC   252,481 3.55% -1.8% Utilities 22.6 B

 6 TRAVELERS COS INC/THE   244,196 3.44% 13.2% Finance 35.1 B

 7 CF INDUSTRIES HOLDINGS INC   233,567 3.29% -2.0% NonDur Cons Goods 13.6 B

 8 PFIZER INC   221,726 3.12% 6.2% NonDur Cons Goods 196.3 B

 9 VIACOM INC-CLASS A   219,177 3.08% -1.5% Service 3.8 B

 10 LOWE’S COS INC   213,830 3.01% 30.3% Consumer Service 66.9 B

MARKET  CAPITALIZATION
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Associates, Inc.
© 1990, 2015

FRANKLIN REGIONAL RETIREMENT SYSTEM
SEIZERT CAPITAL PARTNERS

PERFORMANCE REVIEW
DECEMBER 2014



 

1

INVESTMENT RETURN 
 
On December 31st, 2014, the Franklin Regional Retirement System's 
Seizert Capital Partners  portfolio was valued at $6,082,752, 
representing an increase of $218,981 from the September quarter's 
ending value of $5,863,771. Last quarter, the Fund posted no net 
contributions or withdrawals, while posting $218,981 in net 
investment returns. Income receipts totaling $30,445 plus net 
realized and unrealized capital gains of $188,536 combined to 
produce the portfolio's net investment return figure.  
 
For the cumulative period since June 2011, the account has recorded 
net withdrawals totaling $1.9 million and net investment gains of 
$3.0 million. Since June 2011, if the total account had earned a 
compounded nominal rate of 8.0% it would have been worth $4.4 
million or $1.7 million less than the actual value as of December 
31st, 2014.  
 
 
RELATIVE PERFORMANCE 
 
During the fourth quarter, the Seizert Capital Partners  portfolio 
gained 3.7%, which was 2.2% below the Russell Mid Cap's return of 
5.9% and ranked in the 81st percentile of the Mid Cap universe. 
Over the trailing year, the portfolio returned 6.5%, which was 6.7% 
below the benchmark's 13.2% performance, ranking in the 76th 
percentile. Since June 2011, the account returned 16.4% on an 
annualized basis and ranked in the 15th percentile. For comparison, 
the Russell Mid Cap returned an annualized 15.0% over the same 
period. 
 
 
 
 

ASSET ALLOCATION 
 
On December 31st, 2014, domestic equities comprised 95.6% of the 
total portfolio ($5.8 million), while cash & equivalents totaled 4.4% 
($268,618). 
 
 
STOCK ANALYSIS  
 
By quarter’s end, the Seizert portfolio was diversified across eight of 
the eleven industry sectors utilized in our analysis. Compared to the 
Russell Mid Cap index, the portfolio was overweight in the 
Computer Technology, Energy, Finance, and Service sectors, while 
underweight in Basic, Nondurable Consumer Goods, and Consumer 
Service. Transportation, Technology, and Utilities were left 
unfunded. 
 
Selection effects were mixed in the fourth quarter, but leaving certain 
well-performing sectors vacant led to a substantial total portfolio 
underperformance. The highly concentrated Computer Technology 
sector (26.3% allocation) nearly doubled the returns of the 
benchmark (14.0% vs. 7.2%). Conversely, the Finance sector (29.3% 
allocation) sustained a marginal underperformance, somewhat 
offsetting the aforementioned positive gains. The vacant 
Transportation, Technology, and Utilities posted quality returns of 
17.3%, 8.3%, and 10.4%, invoking substantial negative allocation 
effects. The portfolio trailed the benchmark by 220 basis points by 
the end of the quarter. 



FRANKLIN REGIONAL - SEIZERT CAPITAL PARTNERS DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

EXECUTIVE SUMMARY

PERFORMANCE SUMMARY
--------Annualized------

Quarter YTD 1 Year 3 Years Since 06/11

 Total Gross/Fees 3.7 6.5 6.5 25.1 16.4

MID CAP RANK (81) (76) (76) ( 5) (15)

 Total Net/Fees 3.6 5.8 5.8 24.3 15.7

RUSSELL MID 5.9 13.2 13.2 21.4 15.0

 Domestic Equity 3.9 6.8 6.8 26.3 17.2

MID CAP RANK (78) (74) (74) ( 2) ( 9)

RUSSELL MID 5.9 13.2 13.2 21.4 15.0

ASSET ALLOCATION

Domestic Equity 95.6% $ 5,814,134

Cash 4.4% 268,618

Total Portfolio 100.0% $ 6,082,752

INVESTMENT RETURN

Market Value 9/2014

Market Value 12/2014

    $ 5,863,771
Contribs / Withdrawals               0
Income          30,445
Capital Gains / Losses         188,536

    $ 6,082,752
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FRANKLIN REGIONAL - SEIZERT CAPITAL PARTNERS DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

INVESTMENT GROWTH

BEGINNING VALUE
NET CONTRIBUTIONS
INVESTMENT RETURN
ENDING VALUE

INCOME
CAPITAL GAINS (LOSSES)
INVESTMENT RETURN

LAST
QUARTER

    $  5 ,863,771
              0
        218,981

        218,981

    $  6 ,082,752

         30,445
        188,536

PERIOD
6/11 - 12/14

    $  4 ,935,067
     - 1 ,861,000
      3 ,008,685

      3 ,008,685

    $  6 ,082,752

        285,265
      2 ,723,420
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FRANKLIN REGIONAL - SEIZERT CAPITAL PARTNERS DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

TOTAL RETURN COMPARISONS

PORTFOLIO
RUSSELL MID

Mid Cap Universe

Mid Cap Universe
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------ANNUALIZED------

QTR 2QTRS 3QTRS YEAR 3 YRS 5 YRS

RETURN 3.7 0.2 3.8 6.5 25.1 ----

  (RANK) (81) (85) (83) (76) ( 5) ----

5TH %ILE 8.5 7.0 12.1 16.0 25.0 19.2

25TH %ILE 6.9 5.5 9.5 12.3 22.2 17.5

MEDIAN 5.9 3.6 7.4 9.7 20.1 16.5

75TH %ILE 4.4 1.5 4.3 6.6 18.0 15.2

95TH %ILE 1.0 -2.8 0.6 2.0 14.5 12.5

Russ MC 5.9 4.2 9.4 13.2 21.4 17.2
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FRANKLIN REGIONAL - SEIZERT CAPITAL PARTNERS DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

TOTAL PORTFOLIO QUARTERLY PERFORMANCE SUMMARY
COMPARATIVE BENCHMARK:  RUSSELL MID CAP

RATES OF RETURN

Date Portfolio Benchmark Difference

9/11 -22.5 -18.9 -3.6
12/11 12.1 12.3 -0.2

3/12 12.8 12.9 -0.1
6/12 -8.6 -4.4 -4.2
9/12 11.7 5.6 6.1

12/12 7.1 2.9 4.2

3/13 13.7 13.0 0.7
6/13 7.9 2.2 5.7
9/13 9.3 7.7 1.6

12/13 11.2 8.4 2.8

3/14 2.6 3.5 -0.9
6/14 3.6 5.0 -1.4
9/14 -3.4 -1.7 -1.7

12/14 3.7 5.9 -2.2

VARIATION FROM BENCHMARK

+9

+6

+3

0

-3

-6

-9
2011 2012 2013 2014

Total Quarters Observed 14

Quarters At or Above the Benchmark 6

Quarters Below the Benchmark 8

Batting Average .429
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FRANKLIN REGIONAL - SEIZERT CAPITAL PARTNERS DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

STOCK CHARACTERISTICS 
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FRANKLIN REGIONAL - SEIZERT CAPITAL PARTNERS DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

STOCK INDUSTRY ANALYSIS 
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FRANKLIN REGIONAL - SEIZERT CAPITAL PARTNERS DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

TOP TEN HOLDINGS 

TOP TEN EQUITY HOLDINGS

RANK NAME VALUE % EQUITY RETURN INDUSTRY SECTOR MKT CAP

 1 TESSERA TECHNOLOGIES INC $ 318,443 5.48% 35.2% Computer Tech $ 1.9 B

 2 ASSURED GUARANTY LTD   273,753 4.71% 17.7% Finance 4.2 B

 3 MARVELL TECHNOLOGY GROUP LTD   273,470 4.70% 8.0% Computer Tech 7.4 B

 4 CHECK POINT SOFTWARE TECH   268,317 4.61% 13.5% Computer Tech 15.0 B

 5 VISTEON CORP   260,738 4.48% 9.9% Basic 4.7 B

 6 WESTERN UNION CO   258,441 4.45% 12.4% Service 9.4 B

 7 DISH NETWORK CORP-A   257,666 4.43% 12.9% Service 16.2 B

 8 SYMANTEC CORP   246,464 4.24% 9.7% Computer Tech 17.7 B

 9 NETAPP INC   225,695 3.88% -3.1% Computer Tech 12.9 B

 10 REGIONS FINANCIAL CORP   220,862 3.80% 5.6% Finance 14.5 B

MARKET  CAPITALIZATION
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Associates, Inc.
© 1990, 2015

FRANKLIN REGIONAL RETIREMENT SYSTEM
DARUMA - GINKGO FUND
PERFORMANCE REVIEW

DECEMBER 2014



 
1

INVESTMENT RETURN 
 
On December 31st, 2014, the Franklin Regional Retirement System's Daruma Ginkgo Fund was valued at $5,690,978, representing an increase of 
$337,331 from the September quarter's ending value of $5,353,647. Last quarter, the Fund posted withdrawals totaling $13,777, which partially 
offset the portfolio's net investment return of $351,108. Since there were no income receipts for the fourth quarter, the portfolio's net investment 
return figure was the product of net realized and unrealized capital gains totaling $351,108.  
 
For the cumulative period since December 2009, the account has posted net withdrawals totaling $9.3 million and recorded net investment gains 
totaling $7.2 million. Since December 2009, if the portfolio had returned a compounded nominal rate of 8.0% it would have been valued at $1.1 
million or $4.6 million less than its actual value as of December 31st, 2014.  
 
 
RELATIVE PERFORMANCE 
 
In July, 2014, the separately managed Daruma portfolio was divested and the proceeds were invested in the Daruma Ginkgo Fund. The domestic 
equity return will not match the total return on a historical basis due to the cash allocation in the separately managed Daruma portfolio. 
 
For the fourth quarter, the Daruma Ginkgo Fund returned 6.6%, which was 3.1% less than the Russell 2000 Index’s return of 9.7% and ranked in 
the 72nd percentile of the Small Cap universe. Over the trailing year, the portfolio returned -1.2%, which was 6.1% below the benchmark's 4.9% 
performance, ranking in the 87th percentile. Since December 2009, the account returned 15.4% on an annualized basis and ranked in the 75th 
percentile. For comparison, the Russell 2000 returned an annualized 15.5% over the same period. 
 
 
ASSET ALLOCATION 
 
This portfolio was fully invested in the Daruma Ginkgo Fund at the end of the quarter. 
 



FRANKLIN REGIONAL - DARUMA GINKGO FUND DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

EXECUTIVE SUMMARY

PERFORMANCE SUMMARY
--------Annualized------

Quarter YTD 1 Year 3 Years 5 Years

 Total Gross/Fees 6.6 -1.2 -1.2 19.8 15.4

SMALL CAP RANK (72) (87) (87) (56) (75)

 Total Net/Fees 6.3 -2.3 -2.3 18.6 14.2

RUSSELL 2000 9.7 4.9 4.9 19.2 15.5

 Domestic Equity 6.6 -1.3 -1.3 20.7 16.0

SMALL CAP RANK (72) (87) (87) (43) (65)

RUSSELL 2000 9.7 4.9 4.9 19.2 15.5

RUSSELL 2000G 10.1 5.6 5.6 20.1 16.8

RUSSELL 2000V 9.4 4.2 4.2 18.3 14.3

ASSET ALLOCATION

Domestic Equity 100.0% $ 5,690,978

Total Portfolio 100.0% $ 5,690,978

INVESTMENT RETURN

Market Value 9/2014

Market Value 12/2014

    $ 5,353,647
Contribs / Withdrawals         - 13,777
Income               0
Capital Gains / Losses         351,108

    $ 5,690,978

2



FRANKLIN REGIONAL - DARUMA GINKGO FUND DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

INVESTMENT GROWTH

BEGINNING VALUE
NET CONTRIBUTIONS
INVESTMENT RETURN
ENDING VALUE

INCOME
CAPITAL GAINS (LOSSES)
INVESTMENT RETURN

LAST
QUARTER

    $  5 ,353,647
        - 13,777
        351,108

        351,108

    $  5 ,690,978

              0
        351,108

PERIOD
12/09 - 12/14

    $  7 ,735,102
     - 9 ,278,457
      7 ,234,333

      7 ,234,333

    $  5 ,690,978

        182,944
      7 ,051,389
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VALUE ASSUMING
8.0% RETURN
$      1,053,309
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FRANKLIN REGIONAL - DARUMA GINKGO FUND DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

TOTAL RETURN COMPARISONS

PORTFOLIO
RUSSELL 2000
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✽
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✽

------ANNUALIZED------

QTR 2QTRS 3QTRS YEAR 3 YRS 5 YRS

RETURN 6.6 -2.2 -2.6 -1.2 19.8 15.4

  (RANK) (72) (85) (89) (87) (56) (75)

5TH %ILE 12.0 6.7 9.0 10.8 25.4 21.2

25TH %ILE 9.8 3.5 5.7 7.5 22.4 18.6

MEDIAN 8.4 1.6 3.6 5.2 20.1 16.9

75TH %ILE 6.3 -0.8 0.7 1.6 18.1 15.3

95TH %ILE 2.2 -6.0 -5.4 -6.0 14.4 12.7

Russ 2000 9.7 1.7 3.7 4.9 19.2 15.5
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FRANKLIN REGIONAL - DARUMA GINKGO FUND DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

TOTAL PORTFOLIO QUARTERLY PERFORMANCE SUMMARY
COMPARATIVE BENCHMARK:  RUSSELL 2000

RATES OF RETURN

Date Portfolio Benchmark Difference

3/10 11.2 8.9 2.3
6/10 -10.7 -9.9 -0.8
9/10 17.5 11.3 6.2

12/10 13.1 16.3 -3.2

3/11 13.0 7.9 5.1
6/11 -1.8 -1.6 -0.2
9/11 -26.8 -21.9 -4.9

12/11 10.9 15.5 -4.6

3/12 12.8 12.4 0.4
6/12 -5.1 -3.5 -1.6
9/12 6.1 5.2 0.9

12/12 5.7 1.8 3.9

3/13 14.2 12.4 1.8
6/13 4.5 3.1 1.4
9/13 11.8 10.2 1.6

12/13 8.5 8.7 -0.2

3/14 1.4 1.1 0.3
6/14 -0.3 2.0 -2.3
9/14 -8.2 -7.4 -0.8

12/14 6.6 9.7 -3.1

VARIATION FROM BENCHMARK

+9

+6

+3

0

-3

-6

-9
2010 2011 2012 2013 2014

Total Quarters Observed 20

Quarters At or Above the Benchmark 10

Quarters Below the Benchmark 10

Batting Average .500

5



Associates, Inc.
© 1990, 2015

FRANKLIN REGIONAL RETIREMENT SYSTEM
SYSTEMATIC FINANCIAL
PERFORMANCE REVIEW

DECEMBER 2014



 

1

INVESTMENT RETURN 
 
On December 31st, 2014, the Franklin Regional Retirement System's 
Systematic Financial  portfolio was valued at $5,928,376, 
representing an increase of $342,981 from the September quarter's 
ending value of $5,585,395. Last quarter, the Fund posted no net 
contributions or withdrawals, while posting $342,981 in net 
investment returns. Income receipts totaling $28,168 plus net 
realized and unrealized capital gains of $314,813 combined to 
produce the portfolio's net investment return figure.  
 
Over the cumulative period since June 2014, the account has had no 
contributions or withdrawals, while sustaining a net investment loss 
totaling $17,574. Since June 2014, if the account had returned a 
compounded nominal rate of 8.0% it would have been valued at $6.2 
million or $250,838 more than its actual value as of December 31st, 
2014.  
 
 
RELATIVE PERFORMANCE 
 
For the fourth quarter, the Systematic Financial  portfolio gained 
6.1%, which was 3.3% below the Russell 2000 Value Index’s return 
of 9.4% and ranked in the 70th percentile of the Small Cap Value 
universe.  
 
 
 
 
 
 
 
 
 

ASSET ALLOCATION 
 
At the end of the fourth quarter, domestic equities comprised 99.3% 
of the total portfolio ($5.9 million), while cash & equivalents 
comprised the remaining 0.7% ($39,623). 
 
 
STOCK ANALYSIS  
 
By the end of the fourth quarter, the Systematic portfolio was 
diversified across all eleven industry sectors utilized in our analysis. 
With respect to the Russell 2000 Value index, the portfolio was 
overweight in the Basic, Durable Consumer Goods, Nondurable 
Consumer Goods, Consumer Service, Computer Technology, 
Technology, and Energy sector, while underweight in 
Transportation, Finance, Utilities, and Service sectors. 
 
The portfolio failed to outpace the benchmark in all but three 
industry sectors, which include Durable Consumer Goods, 
Transportation, and Utilities. The overweight Basic, Consumer 
Service, Computer Technology, and Energy sectors each 
underperformed, and largely determined the total portfolio’s 330 
basis point deficit.  



FRANKLIN REGIONAL - SYSTEMATIC FINANCIAL DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

EXECUTIVE SUMMARY

PERFORMANCE SUMMARY

Quarter YTD 1 Year 3 Years Since 06/14

 Total Gross/Fees 6.1 ---- ---- ---- -0.3

SMALL CAP VALUE RANK (70) ---- ---- ---- (57)

 Total Net/Fees 5.9 ---- ---- ---- -0.7

RUSSELL 2000V 9.4 4.2 4.2 18.3 0.0

 Domestic Equity 6.2 ---- ---- ---- -0.3

SMALL CAP VALUE RANK (69) ---- ---- ---- (58)

RUSSELL 2000V 9.4 4.2 4.2 18.3 0.0

ASSET ALLOCATION

Domestic Equity 99.3% $ 5,888,753

Cash 0.7% 39,623

Total Portfolio 100.0% $ 5,928,376

INVESTMENT RETURN

Market Value 9/2014

Market Value 12/2014

    $ 5,585,395
Contribs / Withdrawals               0
Income          28,168
Capital Gains / Losses         314,813

    $ 5,928,376

2



FRANKLIN REGIONAL - SYSTEMATIC FINANCIAL DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

INVESTMENT GROWTH

BEGINNING VALUE
NET CONTRIBUTIONS
INVESTMENT RETURN
ENDING VALUE

INCOME
CAPITAL GAINS (LOSSES)
INVESTMENT RETURN

LAST
QUARTER

    $  5 ,585,395
              0
        342,981

        342,981

    $  5 ,928,376

         28,168
        314,813

PERIOD
6/14 - 12/14

    $  5 ,945,950
              0
        - 17,574

        - 17,574

    $  5 ,928,376

         52,796
        - 70,370
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VALUE ASSUMING
8.0% RETURN
$      6,179,214

3



FRANKLIN REGIONAL - SYSTEMATIC FINANCIAL DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

TOTAL RETURN COMPARISONS

PORTFOLIO
RUSSELL 2000V

Small Cap Value Universe

Small Cap Value Universe
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------ANNUALIZED------

QTR 2QTRS 3QTRS YEAR 3 YRS 5 YRS

RETURN 6.1 -0.3 ---- ---- ---- ----

  (RANK) (70) (57) ---- ---- ---- ----

5TH %ILE 11.3 5.6 8.2 10.8 24.7 20.5

25TH %ILE 9.1 2.2 5.7 7.6 22.4 18.0

MEDIAN 7.6 -0.1 3.4 5.3 19.7 16.3

75TH %ILE 5.8 -1.9 0.7 1.6 17.6 14.6

95TH %ILE 0.6 -7.8 -6.4 -6.1 14.1 11.6

Russ 2000V 9.4 0.0 2.4 4.2 18.3 14.3
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FRANKLIN REGIONAL - SYSTEMATIC FINANCIAL DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

TOTAL PORTFOLIO QUARTERLY PERFORMANCE SUMMARY
COMPARATIVE BENCHMARK:  RUSSELL 2000 VALUE

RATES OF RETURN

Date Portfolio Benchmark Difference

9/14 -6.1 -8.6 2.5
12/14 6.1 9.4 -3.3

VARIATION FROM BENCHMARK

+6

+4

+2

0

-2

-4

-6
2014

Total Quarters Observed 2

Quarters At or Above the Benchmark 1

Quarters Below the Benchmark 1

Batting Average .500

5



FRANKLIN REGIONAL - SYSTEMATIC FINANCIAL DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

STOCK CHARACTERISTICS 
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FRANKLIN REGIONAL - SYSTEMATIC FINANCIAL DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

STOCK INDUSTRY ANALYSIS 
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FRANKLIN REGIONAL - SYSTEMATIC FINANCIAL DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

TOP TEN HOLDINGS 

TOP TEN EQUITY HOLDINGS

RANK NAME VALUE % EQUITY RETURN INDUSTRY SECTOR MKT CAP

 1 PIONEER ENERGY SERVICES CORP $ 26,592 .45% -60.5% Energy $ 0.4 B

 2 NABORS INDUSTRIES LTD   25,960 .44% -42.6% Energy 3.8 B

 3 GRAN TIERRA ENERGY INC   25,429 .43% -30.5% Energy 1.1 B

 4 GREENBRIER COMPANIES INC   25,253 .43% -26.8% Basic 1.4 B

 5 GULFMARK OFFSHORE INC-CL A   24,908 .42% -21.1% Technology 0.6 B

 6 AFFYMETRIX INC   24,576 .42% 23.7% Technology 0.7 B

 7 WABASH NATIONAL CORP   24,535 .42% -7.2% Durable Cons Goods 0.9 B

 8 ROGERS CORP   24,432 .41% 48.7% Basic 1.5 B

 9 TUTOR PERINI CORP   24,311 .41% -8.8% Service 1.2 B

 10 BRINK’S CO/THE   24,288 .41% 2.3% Service 1.2 B
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Associates, Inc.
© 1990, 2015

FRANKLIN REGIONAL RETIREMENT SYSTEM
PRIT - INT’L EQUITY

PERFORMANCE REVIEW
DECEMBER 2014



 
1

INVESTMENT RETURN 
 
On December 31st, 2014, the Franklin Regional Retirement System's PRIT International Equity portfolio was valued at $5,382,799, a decrease of 
$160,031 from the September ending value of $5,542,830. Last quarter, the account recorded total net withdrawals of $2,564 in addition to 
$157,467 in net investment losses. The fund's net investment loss was a result of income receipts totaling $12,160 and realized and unrealized 
capital losses totaling $169,627.  
 
 
RELATIVE PERFORMANCE 
 
During the fourth quarter, the PRIT International Equity portfolio lost 2.8%, which was 0.7% greater than the MSCI EAFE Index’s return of 
-3.5% and ranked in the 51st percentile of the International Equity universe.  
 
 
ASSET ALLOCATION 
 
This portfolio was fully invested in the PRIT International Equity portfolio at the end of the quarter. 
 



FRANKLIN REGIONAL - PRIT INT’L EQUITY DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

EXECUTIVE SUMMARY

PERFORMANCE SUMMARY

Quarter YTD 1 Year 3 Years Since 09/14

 Total Gross/Fees -2.8 ---- ---- ---- -2.8

INTERNATIONAL EQUITY RANK (51) ---- ---- ---- (51)

 Total Net/Fees -2.9 ---- ---- ---- -2.9

MSCI EAFE -3.5 -4.5 -4.5 11.6 -3.5

 International Equity -2.8 ---- ---- ---- -2.8

INTERNATIONAL EQUITY RANK (51) ---- ---- ---- (51)

MSCI EAFE -3.5 -4.5 -4.5 11.6 -3.5

ASSET ALLOCATION

Int’l Equity 100.0% $ 5,382,799

Total Portfolio 100.0% $ 5,382,799

INVESTMENT RETURN

Market Value 9/2014

Market Value 12/2014

    $ 5,542,830
Contribs / Withdrawals          - 2,564
Income          12,160
Capital Gains / Losses        -169,627

    $ 5,382,799

2



FRANKLIN REGIONAL - PRIT INT’L EQUITY DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

INVESTMENT GROWTH

BEGINNING VALUE
NET CONTRIBUTIONS
INVESTMENT RETURN
ENDING VALUE

INCOME
CAPITAL GAINS (LOSSES)
INVESTMENT RETURN

LAST
QUARTER

    $  5 ,542,830
         - 2 ,564
       -157,467

       -157,467

    $  5 ,382,799

         12,160
       -169,627

PERIOD
9/14 - 12/14

    $  5 ,542,830
         - 2 ,564
       -157,467

       -157,467

    $  5 ,382,799

         12,160
       -169,627
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VALUE ASSUMING
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$      5,647,920
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FRANKLIN REGIONAL - PRIT INT’L EQUITY DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

TOTAL RETURN COMPARISONS

PORTFOLIO
MSCI EAFE

International Equity Universe

International Equity Universe
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------ANNUALIZED------

QTR 2QTRS 3QTRS YEAR 3 YRS 5 YRS

RETURN -2.8 ---- ---- ---- ---- ----

  (RANK) (51) ---- ---- ---- ---- ----

5TH %ILE 2.7 2.6 6.8 8.5 19.7 12.5

25TH %ILE -1.1 -5.1 0.2 0.7 14.3 8.9

MEDIAN -2.8 -7.6 -3.4 -2.8 11.6 6.8

75TH %ILE -4.5 -9.4 -6.0 -5.0 8.5 4.9

95TH %ILE -7.8 -13.6 -10.3 -9.2 3.2 0.7

MSCI EAFE -3.5 -9.2 -5.2 -4.5 11.6 5.8
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FRANKLIN REGIONAL - PRIT INT’L EQUITY DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

TOTAL PORTFOLIO QUARTERLY PERFORMANCE SUMMARY
COMPARATIVE BENCHMARK:  MSCI EAFE

RATES OF RETURN

Date Portfolio Benchmark Difference

12/14 -2.8 -3.5 0.7

VARIATION FROM BENCHMARK

+3

+2

+1

0

-1

-2

-3
2014

Total Quarters Observed 1

Quarters At or Above the Benchmark 1

Quarters Below the Benchmark 0

Batting Average 1.000
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Associates, Inc.
© 1990, 2015

FRANKLIN REGIONAL RETIREMENT SYSTEM
PRIT - CORE REAL ESTATE ACCOUNT

PERFORMANCE REVIEW
DECEMBER 2014



 
1

INVESTMENT RETURN 
 
On December 31st, 2014, the Franklin Regional Retirement System's PRIT Core Real Estate Account portfolio was valued at $12,340,970, 
representing an increase of $642,182 from the September quarter's ending value of $11,698,788. Last quarter, the Fund posted withdrawals 
totaling $20,780, which partially offset the portfolio's net investment return of $662,962. Income receipts totaling $97,929 plus net realized and 
unrealized capital gains of $565,033 combined to produce the portfolio's net investment return.  
 
For the cumulative period since September 2010, the fund has recorded net contributions totaling $8.5 million, and recorded net investment gains 
of $2.6 million. For the period since September 2010, if the total fund had returned a compounded nominal rate of 8.0% it would have been 
valued at $11.2 million or $1.1 million less than the actual value as of December 31st, 2014.  
 
 
RELATIVE PERFORMANCE 
 
In the fourth quarter, the PRIT Core Real Estate Account portfolio gained 5.7%, which was 2.4% greater than the NCREIF NFI-ODCE Index's 
return of 3.3%. Over the trailing twelve-month period, the portfolio returned 14.6%, which was 2.1% above the benchmark's 12.5% return. Since 
September 2010, the account returned 13.2% on an annualized basis, while the NCREIF NFI-ODCE Index returned an annualized 13.8% over the 
same time frame. 
 
 
ASSET ALLOCATION 
 
This portfolio was fully invested in the PRIT Core Real Estate Fund at the end of the quarter. 
 



FRANKLIN REGIONAL - PRIT CORE REAL ESTATE ACCOUNT DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

EXECUTIVE SUMMARY

PERFORMANCE SUMMARY
--------Annualized------

Quarter YTD 1 Year 3 Years Since 09/10

 Total Gross/Fees 5.7 14.6 14.6 13.2 13.2

 Total Net/Fees 5.5 13.9 13.9 12.6 12.6

NCREIF ODCE 3.3 12.5 12.5 12.4 13.8

 Real Estate 5.7 14.6 14.6 13.2 13.2

NCREIF ODCE 3.3 12.5 12.5 12.4 13.8

ASSET ALLOCATION

Real Estate 100.0% $ 12,340,970

Total Portfolio 100.0% $ 12,340,970

INVESTMENT RETURN

Market Value 9/2014

Market Value 12/2014

   $ 11,698,788
Contribs / Withdrawals         - 20,780
Income          97,929
Capital Gains / Losses         565,033

   $ 12,340,970

2



FRANKLIN REGIONAL - PRIT CORE REAL ESTATE ACCOUNT DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

INVESTMENT GROWTH

BEGINNING VALUE
NET CONTRIBUTIONS
INVESTMENT RETURN
ENDING VALUE

INCOME
CAPITAL GAINS (LOSSES)
INVESTMENT RETURN

LAST
QUARTER

   $ 11,698,788
        - 20,780
        662,962

        662,962

   $ 12,340,970

         97,929
        565,033

PERIOD
9/10 - 12/14

    $  1 ,247,572
      8 ,517,879
      2 ,575,519

      2 ,575,519

   $ 12,340,970

      1 ,002,367
      1 ,573,152
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VALUE ASSUMING
8.0% RETURN
$     11,197,485
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FRANKLIN REGIONAL - PRIT CORE REAL ESTATE ACCOUNT DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

TOTAL PORTFOLIO QUARTERLY PERFORMANCE SUMMARY
COMPARATIVE BENCHMARK:  NCREIF NFI-ODCE INDEX

RATES OF RETURN

Date Portfolio Benchmark Difference

12/10 4.9 5.0 -0.1

3/11 4.3 4.0 0.3
6/11 3.4 4.6 -1.2
9/11 -1.9 3.5 -5.4

12/11 5.3 3.0 2.3

3/12 4.7 2.8 1.9
6/12 1.7 2.5 -0.8
9/12 3.0 2.8 0.2

12/12 4.3 2.3 2.0

3/13 2.2 2.7 -0.5
6/13 2.7 3.9 -1.2
9/13 3.0 3.6 -0.6

12/13 2.5 3.2 -0.7

3/14 3.3 2.5 0.8
6/14 4.1 2.9 1.2
9/14 0.8 3.2 -2.4

12/14 5.7 3.3 2.4

VARIATION FROM BENCHMARK

+6

+4

+2

0

-2

-4

-6
2010 2011 2012 2013 2014

Total Quarters Observed 17

Quarters At or Above the Benchmark 8

Quarters Below the Benchmark 9

Batting Average .471
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Associates, Inc.
© 1990, 2015

FRANKLIN REGIONAL RETIREMENT SYSTEM
INCOME RESEARCH & MANAGEMENT - CORE BOND FUND

PERFORMANCE REVIEW
DECEMBER 2014



 1

INVESTMENT RETURN 
  
As of December 31st, 2014, the Franklin Regional Retirement System's Income Research & Management Core Bond Fund was valued at 
$12,726,981, representing an increase of $225,102 from the September quarter's ending value of $12,501,879. Over the last three months, the 
fund recorded no net contributions or withdrawals and recorded $225,102 in net investment returns. Barring income receipts for the fourth 
quarter, the portfolio's net investment return was the product of net realized and unrealized capital gains totaling $225,102.  
 
For the cumulative period since December 2009, the portfolio has posted net contributions totaling $1.8 million, and has recorded net investment 
gains totaling $2.7 million. Since December 2009, if the total account had earned a compounded nominal rate of 8.0% it would have been worth 
$14.4 million or $1.6 million more than the actual value as of December 31st, 2014.  
 
 
RELATIVE PERFORMANCE  
 
During the fourth quarter, the Income Research & Management Core Bond Fund returned 1.8%, which was equal to the Barclays Aggregate 
Index's return of 1.8% and ranked in the 35th percentile of the Core Fixed Income universe. Over the trailing twelve-month period, the portfolio 
returned 7.1%, which was 1.1% above the benchmark's 6.0% return, and ranked in the 11th percentile. Since December 2009, the portfolio 
returned 5.4% annualized and ranked in the 25th percentile. For comparison, the Barclays Aggregate Index returned an annualized 4.5% over the 
same period. 
 
 
ASSET ALLOCATION 
 
The portfolio was fully invested in the IR&M Core Bond Fund at the end of the quarter. 
 
 
ANALYSIS 
 
At the end of the quarter, USG rated securities comprised approximately 30% of the bond portfolio, while corporate securities, rated AAA 
through BBB, comprised the remainder, giving the portfolio an overall average quality rating of AAA-AA. The average maturity of the portfolio 
was 7.70 years, longer than the Barclays Aggregate Index's 7.69-year maturity. The average coupon was 4.0%.  
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EXECUTIVE SUMMARY

PERFORMANCE SUMMARY
--------Annualized------

Quarter YTD 1 Year 3 Years 5 Years

 Total Gross/Fees 1.8 7.1 7.1 4.3 5.4

CORE FIXED INCOME RANK (35) (11) (11) (11) (25)

 Total Net/Fees 1.7 6.7 6.7 3.9 5.0

BARCLAYS AGG 1.8 6.0 6.0 2.7 4.5

 Fixed Income 1.8 7.1 7.1 4.3 5.4

CORE FIXED INCOME RANK (35) (11) (11) (11) (25)

BARCLAYS AGG 1.8 6.0 6.0 2.7 4.5

GOV/CREDIT 1.8 6.0 6.0 2.8 4.7

ASSET ALLOCATION

Fixed Income 100.0% $ 12,726,981

Total Portfolio 100.0% $ 12,726,981

INVESTMENT RETURN

Market Value 9/2014

Market Value 12/2014

   $ 12,501,879
Contribs / Withdrawals               0
Income               0
Capital Gains / Losses         225,102

   $ 12,726,981
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INVESTMENT GROWTH

BEGINNING VALUE
NET CONTRIBUTIONS
INVESTMENT RETURN
ENDING VALUE

INCOME
CAPITAL GAINS (LOSSES)
INVESTMENT RETURN

LAST
QUARTER

   $ 12,501,879
              0
        225,102

        225,102

   $ 12,726,981

              0
        225,102

PERIOD
12/09 - 12/14

    $  8 ,184,877
      1 ,822,000
      2 ,720,104

      2 ,720,104

   $ 12,726,981

              5
      2 ,720,099
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VALUE ASSUMING
8.0% RETURN
$     14,372,071
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TOTAL RETURN COMPARISONS

PORTFOLIO
BARCLAYS AGG

Core Fixed Income Universe

Core Fixed Income Universe
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------ANNUALIZED------

QTR 2QTRS 3QTRS YEAR 3 YRS 5 YRS

RETURN 1.8 2.3 4.7 7.1 4.3 5.4

  (RANK) (35) (12) ( 9) (11) (11) (25)

5TH %ILE 2.0 2.5 4.8 7.4 4.6 6.2

25TH %ILE 1.8 2.1 4.3 6.6 3.8 5.4

MEDIAN 1.7 2.0 4.1 6.1 3.3 5.0

75TH %ILE 1.5 1.7 3.9 5.8 2.8 4.6

95TH %ILE 1.1 1.1 2.8 4.2 2.3 4.2

Agg Index 1.8 2.0 4.0 6.0 2.7 4.5
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TOTAL PORTFOLIO QUARTERLY PERFORMANCE SUMMARY
COMPARATIVE BENCHMARK:  BARCLAYS AGGREGATE INDEX

RATES OF RETURN

Date Portfolio Benchmark Difference

3/10 2.1 1.8 0.3
6/10 3.2 3.5 -0.3
9/10 2.7 2.5 0.2

12/10 -1.3 -1.3 0.0

3/11 0.7 0.4 0.3
6/11 2.2 2.3 -0.1
9/11 2.5 3.8 -1.3

12/11 1.4 1.1 0.3

3/12 1.3 0.3 1.0
6/12 2.1 2.1 0.0
9/12 2.6 1.6 1.0

12/12 0.9 0.2 0.7

3/13 0.4 -0.1 0.5
6/13 -2.4 -2.3 -0.1
9/13 0.3 0.6 -0.3

12/13 0.6 -0.1 0.7

3/14 2.4 1.8 0.6
6/14 2.3 2.0 0.3
9/14 0.5 0.2 0.3

12/14 1.8 1.8 0.0

VARIATION FROM BENCHMARK

+3

+2

+1

0

-1

-2

-3
2010 2011 2012 2013 2014

Total Quarters Observed 20

Quarters At or Above the Benchmark 15

Quarters Below the Benchmark 5

Batting Average .750
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BOND CHARACTERISTICS

BOND MATURITY SCHEDULE
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PORTFOLIO BARCLAYS AGG

No. of Securities 217

Duration 5.70

YTM 2.61

Average Coupon 4.02

Avg Maturity / WAL 7.70

Average Quality AAA-AA

9,079

5.55

2.25

3.28

7.69

USG-AAA
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